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] Objectives of the Country Study Report

The objectives of the report are to create an understanding of the needs, challenges and constraints
for smallholders and family farms, as well as to define gaps in the policies and complementary
preconditions for targeting these needs in the focus country. This knowledge is the basis for improving
FAO target goals and supports strengthening policy formulation in relation to smallholders and family
farms in Kyrgyzstan and other focus countries. This goal is achieved through country studies with
findings integrated in the national Country Programming Framework (CPF) for the next period,
raising awareness through a series of workshops and facilitating dialogue among key stakeholders
(policymakers, experts and members of civil society).

The project contributes to improved sustainable livelihoods and incomes, and it enhances the
sustainable agricultural productivity of smallholders and family farms. The project also contributes to
policy identification and to design and development adapted to the needs, challenges and constraints
of smallholders and family farms.

The methodology of the study of
smallholders and family farms in
Kyrgyzstan

The study aims to analyse the situation of small-scale households and farms in the agricultural sector.
Since the country studies cover a set of countries with different social and economic backgrounds, a
unified study approach was developed for the project. It includes several types of interviews covering
various levels of stakeholders - officials, non-governmental organizations, academia, the finance sector,
and small farmers. A generic interview guide was developed for collecting information on the needs,
constraints, challenges and policy recommendations of stakeholders for improving the problems faced.
Interviews were accomplished from May to July 2017. In addition to primary data collection, extensive
desk work was accomplished.

Xiii



J Conclusions

Agriculture in Kyrgyzstan employs 29 percent of all labour in the country. Its enormous small-scale
production ensures the importance of the sector. More than 400 000 business units and more than 700
000 rural households produce over 95 percent of the total agricultural production in the country. This
brings positive and adverse consequences. The constraints, needs and challenges of smallholders and
family farmers are grouped in four main problem areas:

weak knowledge base and technological gap and limited access to high-quality inputs;
complicated access to resources;

problems with the technical requirements from markets and standards; and
vulnerability to environmental issues and climate change.

Ll .

The Kyrgyz Government has accepted new country strategic documents during 2017-2018. In 2017,
the draft of the long-term National Strategy of the Development of the Kyrgyz Republic for 2018-2040
was approved in the end of 2018. The mid-term strategy “Unity. Trust. Creation.” was presented in
April 2018. The strategies define the priority directions for the main sectors, including agriculture. The
priorities of the programme related to agriculture are the development of cooperatives based on a cluster
approach, the development of organic agriculture, rehabilitation of irrigation networks, adaptation to
climate change, environmental sustainability, and the development of the regional growth centres.
Smallholders and family farms are not the central focus of the country strategy.

] Recommendations

Small farm sizes is a serious problem for the development of agriculture. It is hardly possible to influence
change in the actions of hundreds of thousands of small producers. At the same time, smallholders are
a driving force in the agrarian sector.

Five main directions were formulated in the recommendations for developing agriculture through
improved conditions and capacities of smallholders and family farms:
IMPROVE THE KNOWLEDGE OF SMALLHOLDERS AND FAMILY FARMS AND THEIR ACCESS
TO IMPROVED INPUTS:
e Provide technological knowledge to small-scale farmers:

o Collect and share new information regarding technological decisions appropriate for

smallholders and family farms.
o Develop updated training manuals for farmers on agronomy, livestock breeding and basic



veterinary treatment methods, and make them accessible. Special focus needs to be placed on
the development and accessibility of materials for the poor.

Support the creation of associations, cooperatives and any other types of common action
institutions to increase knowledge dissemination.

Support the access of smallholders and family farms to improved inputs, such as seeds, fertilizers
and newly improved breeds of livestock.

Support research to analyse institutional settings and new forms of cooperation at the rural
community level.

Support research into technological decisions appropriate for smallholders and family farms.

Use mass media resources for the dissemination of new knowledge and technologies for farmers. The
existing educational network (the Kyrgyz National Agrarian University and regional agricultural
colleges and vocational schools) also needs to be used for the dissemination of knowledge.
Support the creation of regular and accessible rural advisory services across the country.

IMPROVE ACCESS TO RESOURCES:

Improve access to irrigation for users and support the improved management of water users
associations.

Research pasture management to improve access to pastures, using geobotanic studies of pasture
capacity.

Improve access to subsidized credit, with a special focus on women; at least 35 percent of all
subsidized credits should be provided to women.

Improve access to inputs and services — mechanized works and the supply of inputs — through
consolidation of efforts by service cooperatives.

Invest in improved infrastructure - irrigation system, roads, sewage system, clean water — to
overcome the underdevelopment of rural areas.

MARKETS AND STANDARDS:

Increase investment in the food products quality infrastructure through laboratories, certification
centres and the building of capacity.

Increase investment in sanitary, phytosanitary and veterinary systems to decrease the threat of
animal and plant diseases.

Improve the linkages of value chain participants such as processing companies and farmers.
Research potential products for export markets.

Support food security and nutrition at the local government level.

ENVIRONMENTAL ISSUES AND CLIMATE CHANGE:

Support the introduction of new varieties of crops, new breeds of livestock and new agronomic
techniques to increase resistance to environmental problems.

Decrease water loss and increase the capacity of the irrigation system.

Provide training for farmers to overcome the volatility of weather conditions.

Provide training for farmers to improve the sustainability of pasture grazing modality.



Develop and introduce insurance schemes for the crops and livestock of smallholders and family
farms.

LEGISLATIVE FRAMEWORK AND PUBLIC POLICY:

Develop land market support and attract investments in the agricultural sector.

Clarify the taxation situation for water users associations.

Improve the situation of the rights of water users associations regarding irrigation infrastructure
and adjacent lands.

Improve water tariff policy and make water price methodology transparent and easy to apply.
Decrease corruption in renting land from the State Agricultural Land Fund on legal and
enforcement levels.

Support incentives to increase the use of agricultural land as collateral for credits.

Create legislative incentives for increasing land consolidation.

Introduce a new methodology and definition for smallholders and family farms in public policy
documents and develop a new approach to state statistical bodies.

Specify the importance of smallholders and family farms as central figures in strategic agricultural
documents.
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Kbiprbi3CTaHOA XXYpPry3ynreH
nannpgeenep XXeHyHAOe OTYEeTTYH
MaKcaTTapbl

Bya OoT4eTTy TY3YYHYH MaKcaTTapbl 4akaH (pepMepPACPAMH KaHa Yi-OYAOAYK ABIIKaH YapOaAapAbIH
MYKT@)XABIKTapbl, KOHTOHAOPY jKaHa YEKTOOAODPY JKOHYHAO® TYIIYHYK aAyy JKaHa OIIOHAOH 2Ae,
MAKCaTTyy ©AKOA® HINTEAUI UYBIKKAH AOKYMEHTTEPAHH JKeTKHpe HINTeAGEereH yKaKTapblH JKaHa aA
MYKTaXKABIKTapABl KaHATTAHABIPYY YUYH aAABIH-aAd KOPYAYYYY KOIIyMda LIapTTapAbl Tabyy. Bya
6uanMpep PAOHYH GeArHAeHTeH MaKCAaTTapbIH JKAKLIBIPTYY YIYH HEru3 OGOAYI SCelTeAeT JKaHa
KbIprsi3cTaHparsl jkaHa Oalllka MaKCaTTYy ©AKOAOPAOIY UakaH ¢epMepAaepre jkaHa YH-OYAOAYK
ABIiIKaH qapOaAapra KapaTa XYPIy3YATOH CasgCaTThl KY4OTYYT® IIAPT TY30T. ATAATAH H3HAAOOAOPAYH
’KapAaMbl MEHEH 63 MaKCaThIHA KeTKEH OAKOAO aHbIH HAThIF)KAaAAPBIH KHHMHKHU yOAKbIT apaAbITBIHAR
KUPTU3HATE€H OAKOAOTY AAKAaKTBIK IporpammacbiHal (OAII) 6aiikooro 60a0T. Bya o3 keserunpe
aAaMAApPABIH MaaAbIMAThIH apPTTBIPYYdy CEMUHAPAAPABI OTKOPYY aPKBIAYY HIIKE alIbIPbIAYY MEHEH,
HETHU3T'H KbI3BIKAAP TapalTapAbIH (casgcaTdybiAap, CeperyrAep KaHa JKapaHABIK KOOMAYH ©KYAAODY)
OPTOCYHAQ AUAAOITO JKETHINYYCYH KaMCBI3AQHT.

Ataaran A0A600p 4akaH ¢pepMepAepPANH JKaHa YH-OYAOAYK ABIHKAH yapbaAapAbIH alibIA 4apbachiH
TYPYKTALITBIPYY JKaHa TYPMYLI-THPUYHUAUK XKYPIY3YYTe® TYPYKTYYy Kapa)KkaTTap MeHeH KaMChI3AOO
)KaHa Kupelle Tabyy LIapTTapblH JKaKUIBIPTYYHY KaMCBISAQHT. AHAQH TBILIKAapbl, AOAGOOp YakaH
depMmepaep kaHa YH-OYAGAYK AbIHKaH dapbasapAbIH MYKTaXKABIKTApbIHA, KOHTreHAOpPYHe jkaHa
4eKTOOAOPYHO bIHTAHAAIIKAH KeTeKTOOUY IPUHIIUITEPAN aHBIKTOOTO, HIITEII YbITYyTa KaHa HIIKe
alIbIpyyTa IapT TY36T.

Kbiprbi3cTaHAarbl YakaH Yap6anapabl
YXaHa YMN-6ynenyk abiMKaH Yap6anapbiH
U3nnpee ycyny

Bya usuapeenep aiibla dapba TapMarblHAArbl 4YakaH YH dYapbaAapblHBIH JKaHa (epMEepAUK
yap6aAapAbIH abaAbIHA AaHAAM3 JKYPIY3YYTe OarbITTaAraH. OAKOAYK U3HAAOOAOD ap TYPAYY KOOMAYK
KaHa 9KOHOMHKAABIK TapbIXTapbl Oap OUp KaTap ©AKOAOPAY KAMTBITAaHABIKTAH, U3HAAOO XKYPTY3YY
0OroH4Ya OMPAMKTYY BIKMa HINTEAMII YbIKKAH. ATAaAraH H3HAAOOTO KBI3BIKAAD TapalTapAbIH —
KbI3MaTTarbl aAAMAAPADBIH, OKMOTTYK 3MeC YIOMAAPABIH, MAUMHUI 46l POAOPAYH, Kap>Kbl CEKTOPYHYH
KaHa YaKaH GpepMepACpPAUH ap TYPAYY ACHT'99AUH KaMTYy MEHEH JKYPTY3YATOH HHTEPBBIOHYH OUp
Heue TYPY KHUpreH. MYKTaKABIKTap, YEKTOOAOp KaHa KOHIeHAep >KOHYHA©® MaaAbIMaT TOITOO
YIYH CYpaM’KbIAOO KYPTY3YY JKaHa aHBIKTaATaH KOWIeHMAOpPAY YeTTETYY MaKCaThbIHAAQ KBI3BIKAAP

XiX



Tapanrap Y4yH CyHYLITapABI UIITEIl YBIT'YY OOIOHYA )KAAIIBI KOAAOHMO HIITEAUII YbIKKaH. VIHTepBbIO
2017-bIAABIH Mal alibIHAH UIOAb alibIHA YEMHMH KYPI'Y3YATOH. AATAUKbI YOI'YATYATaH MaaAbIMaTTapra
KOLITYMYa KeHUPH TEOPETHUKAABIK KAOMHETTUK U3HAAOO JKYPToOH.

KopyTyHAay

KbIpraI3cTaHABIH aliblA Yap6a TapMarsiHa ©AKOHYH JKAATIBI )KYMYLITY KYYYHYH 29 I bI3bI TAPTHIATAH.
MpiHpali s0ereficu3 MalAa MacIITabAYy ©HAYPYLI aTaAraH TapMaKThIH MaaHHAYYAYT'YHOH Kabap
Oepet. 400 000a€H alIyyH HINTEI JKaTKaH cybbekTHAep »aHa 700 000aeH amryyH y# dap6asapsl
OAKOAOTY OH JKaHa TepC HaThIIKaAapra 33 OOAyIIKaH GapAbIK alblA 4apba MPOAYKIUACHIHBIH 95
HaWbI3AQH alIBITBIH OHAYpPYIIOT. YakaH $pepMepAepAUH KaHa YH-OYAOAYK ABIMKaH 4yapOaAapbIHbIH
KOUTOHAODY, Y€EKTOOAODY JKaHA MYKTXKABIKTAPhI TOPT HETU3TH OOAYKKO OOAYHOT:

1. BuauM 6a3achIHBIH HA4YapABITHI, JKaHBI TEXHOAOTHUAAAPABI KOAAOHOOTOHAYTY JKaHa KOTOPKY
CalaTTyy pecypcTapra >KeTYYHYH YeKTEeAUIIH;

2. PecypcTapra )eTYYHYH TaTaaAAQHBIIIbI;

3. PbIHOKTOpAYH >kaHa CTAaHAAPTTapABbIH TE€XHUKAABIK TAAANTAPBIHAATHI KE3ACILIKEH Keureimaep
’KaHa OLIIOHAOH A€

4. DKOAOTHSABIK KOMIeHAOpre )KaHa KAUMATTBIK ©3TOPYYAOPI'® KapaTa aAChI3 00AyY.

2017-2018-xpIaAapbl KbIprbI3cTaHABIH ©OKMOTY JKaHbI CTPATETHSAABIK AOKYMEHTTEPAH KaObIA aATaH.
2017-b1AbI umITeAun ybikkad Kbipreis Peciybamkaceia 2018-2040-b1apAapra ©HYKTYPYY OoroHYa
y3aK MOOHOTTYY YAYTTYK cTparerusachl 2018->KbIAABIH aATbIHAA KabbIA aAbIHTaH. OPTO MOOHOTTYY
«bupumpank. Mmennm. JKaparMaHABIK. » cTpaTeruachl 2018-KbIAABIH allpeAb albIHAQ CYHYILITaAraH.
JKoropyaaaraaras cTpaTerusaap aiiblayap6acblH KOITKOHAOTY HETH3TH CEKTOPAOPAYH IPHOPUTETTYY
OarbITTapblH aHBIKTAHT. AMBIA 4YapOaChIHBIH IPHOPUTETTYY IpPOrpaMMaAapblHa KAACTEPAUK
BIKMaHBIH HETH3MHAETH KOOIIEPAaTUBAEPAM OHYKTYPYY, YEKTEATeH aHblA 4apOachlH OHYKTYPYY,
HUPPUTALUSAABIK TAPMAaKTapABI Kalipa KaAbIObIHA KEATHPYY, KAMUMATTBIK ©3TOPYYAOPre bIHTAHAAIIYY,
5KOAOTHSAABIK TYPYKTYYAYK KaHa ©HYTYYHYH aliMaKTBIK TasgHbIY 00pOOPAOPYH ©HYKTYPYY KHpeT.
Yakan ¢depmepaep jxkaHa YH-OyreayK (epMepAUK dYapbasap OAKOHYH CTPATETHACBIHBIH KOHYA
YOPAOHYHAH CBIPTTA KAABIIIKAH.

CyHywiTap

ApIiiKaH YapOaAapbIHBIH MaHAAABITBI )KaHAa YaKaHABITHI alblA 4apOachIH OHYKTYPYYA® OAYTTYY
KeHrenaepay »aparar. JKy3 MHUHAeTeH MalAd OHAYPYYUYAOPAYH HII-apaKeTTepUH ©3repTYYIe



AYYLIap KbIAYYy ©TO KbIHbIH OOATOHAYTYHA Kapabail, aAap OLIOA 3A€ YIypPAQ arpapAbIK CEKTOPAOTY
KBIMBIAAATKBIY KY4 OOAYII CAHAABIIIAT.

YakaH pepMepaepArKaHa YH-OYAOAYKABIFKaH YapbaAapbIHBIH HIAPTTAPbIH KaHA MYMKYHUYAYKTOPYH
KaKIIBIPTYY KOAY MEHEH aibIA 4apbachlH OHYKTYPYY O0IOHYA CyHyIITapAa Oell Hernaru 0areIT 6ap:

YAKAH ®EPMEP/TIEPOU YXAHA YWU-BYJTIONYK ObIMKAH YAPEANNAPAbIH BUITUMOEPUH
XAHA XXAHbIJTAHTAH PECYPCTAP MEHEH KAMCDbI3OJOOCYH XAKLWbIPTYY:

YakaH ¢pepMepAepre TEXHOAOTHAABIK OUAMMACPAH CYHYIITOO:

« YakaH ¢epmepaepre xaHa YH-OYAOAYK ABIIKaH yapbaAsapblHa BIAAHBIKTYY TeXHOAOTHAABIK
4e4MMAEP KOHYHA® JKaHbl MaaAbIMAaTTaPAbI YOT'YATYY 3KaHa CYyHYILITOO.

«  ®epmepaep YIYH arpoHOMHUS, MaA Yap 6adbIABITHI )KaHAa AAQPBIAOOHYH BeT€PHHAPABIK HETU3IH
YCYAAQPBIHBIH YKaHBIPTBIATAH OKYY KyPaAAQpPBIH HIITEII YBITYY JKaHa aAAPADBIH JKeTKUAUKTYY
boAylIyHa KaM Kepyy. AHpbIKYa KaAKTBIH asgpAyy KaTMapbl YIYH MaT€pPHAAAAPABI HINTEIl
YBITYY JKaHa YK TKUAUKTYY OOAyIIyHa KOHYA Oypyy.

3apbia 6OATOH OKYy OMAMMAEPHH JKaHBIATYY YIYH OMPTreAelIHIT UIII AABII 6apyydy accolManus-
AQpPABI, KOOIIEPaTHBACPAHM XKaHa Oalllka ap KaHAQW HMHCTUTYTTAPADBI TY3YYT© KOMOKTOIIYY.
Maiipa jxep HIITETYYYYAOPY JKaHa YH-OYAOAYK AbIFKaH 4apbaAsapbl YPeH, Kep CeMHUPTKUYTEP
’KaHa aCbhIA TYKYMAYY MaA CBIAKTYY XKAKIIBIPTBIATAH PECYPCTapra XKeTYY YIYH KOAAOO KOPCOTYY.
KoOMAYK HHCTUTYTTapbIH XaHa aliblA Yapba )KaMaaTTapbIHbIH ACHI'99AUHAETH KbI3MAaTTAllyYHYH
KaHbl pOPMAAAPBIH AHAAU3AO06 YUYH JKYPTY3YATOH H3HAAOOAOPTO KOAAOO KOPCOTYY.

Yakan ¢epmepaepre xaHa YH-OyAeAyK yapbasapra bIAAHBIKTYY TEXHOAOTHISIABIK Y€UUMAECPAU
KaOBIA AAYY YUYH JKYPI'Y3YATOH H3HAAOOAOPTO KOMOKTOIIYY.

JKaHpl OMAMMAEPAM KaHA TEXHOAOTHAAAPABI (pepMepAep apachlHAA TapaTyy YUYH JKAAIBITa
MaaABIMAOO Kapa)KaTTapblH KOAAOHYY. MaaAbIMaTTapAbl, OMAMMAM JKAHBIATYY YYYH y4ypAQ
UIITEN JKaTKaH OMAMM Oepyy TapMarbiH (KbIprsI3 yAyTTYK arpapAbIK YHHBEPCHTETH >KaHa
afiMaKTapAarel avbla 4apba KOAAEAKAEDP JKaHA KECHITHK-TEXHHKAABIK OPTO OKYY JKaHAaphbl)
KOAAOHYY 3apblA.

ByTKYA ©AKe O0FOHYA JKeTKUAMKTYY YKaHa Y3I'YATYKCY3 HUINTOOYY aHbBIAABIK KeHEI KbI3MaTTapbIH
TY3YYHY KOAAOO.

PECYPCTAPIA XXETYY LLULAPTTAPbDbIH XXAKLUbIPTYY:

Cyy maiipaAaHyydyAapAbl CYTaT CyyCy MEHEH KaMCBI3AOOHY JKAKIIBIPTYY >KaHa Cyy IaHAaAa-
HYY4YyAap aCCOLMAIUAAAPBIHBIH CYy PeCypCTapblH OallKapyy MeTOAAOPYH JKAKIIBIPTYYCyHa
KOAAOO KOPCOTYY.

[e060TaHUKAABIK H3HAAOOAOPAY KOAAOHYY MEHEH >KaHbITTapAbl OalllKapyy BIKMaAapbIH
H3UAACTI YBITYY.

Asiapapra e3rede KeHYA OYpyy MeHEH, CyOCHAMAABIK HAChIA aAyy BIKMAAApPBIH JKAKIIBIPTYY;
GapABIK CyOCHAUAABIK HACBIAIAAPABIH )KOK A€T€HAE, 35 IaibI3bl agAAapra OEPHAHIIN KepeK.
Pecypcrapra xaHa TefiA6e KbI3MaTTapbIHA JKeTUIIYYHY *KAaKIIBIPTYY — HIITH MEXaHHUKAAAIITBIPYY
’KaHa aHibIA yapba MaTepHasAapbl MeHEH KaMCBI3AOO - CEPBHCTUK KOONEPATHBAEPAMH KYY-
apaKeTTepHH OUPUKTHUPYY JKOAY apKBIAYY.



OAeT KEepUHMH  5SKOHOMHKAABIK  OHYIYYCYH O KOTOPYAAaTyy  YYYH O KAKIIBIPTBIATAH
MHQPPACTPYKTypara— HppUrallHsAAbIK CUCTEMAra, JKOAAOPTO, KaHAAHU3aIUATa, Ta3a Cyyra HUHBe-
CTHLIUA TapTYYy.

PbIHOKTOP YXAHA CTAHOAPTTAP:

AabopaTtopuiiaepan JkaHa cepTUPHUKALMAAAD OOpPOOPAOPYH TYy3yy apKBIAYY as3bIK-TYAYK
OHAYPYIUTOPYHYH CamaThlH JXOTOPYAATyy JKaHa OIIOHAOM 9Ae 39AAHUH OHAUM AEHTI9AMH,
TXPBIHOACBIH OCTYPYY YIYH HHPPACTPYKTYpara KapaskaT CaAyyHy KOOOHTYY.

MaApapABIH KaHa OCYMAYKTOPAYH HAAETTepre KaObIAyy KOPKYHYYYH TOMOHAOTYY YUVH
CAaHHUTAPABIK, (QHUTOCAHUTAPABIK >KaHa BETEPUHAPABIK CHCTeMara HHBECTUIUA TapPTYYHY
YKOTOPYAATYY.

Kaiipa wumreTrun uyplrapyydy KOMIIAHMAAAp >KaHa ¢epMepAep CBIAKTYY KOIIyM4a Hapk
YBIHKBIPYACHIHBIH KaTBILTYYYyAAPBIHBIH OPTOCYHAATbI OaHAQHBIIITHI KAKIIBIPTYY.

ChIPTKBI PHIHOKTOPIO 3KCIOPTTOO YIYH MOTEHITHAAAYY OHAYPYIUTOPTO U3UAAOO KYPIY3YY.
JKepruankryy OMHAUK OpraHAQpBIHBIH ACHT99AUHAE a3bIK-TYAYK JKaHA a3bIKTaHYY KOOIICY3AYTYH
KaMCBI3A00TO KOMOKTOIIYY.

9KONOIMMAnbiK KOUremnner YXAHA KITUMATTbIK ©3rePYYJ1OP:

OKOAOTHSAABIK KOUTOHAOPTe TYPYKTYYAYTYH JKOTOPYAATyy YUYH aiblA 4apba eCyYMAYKTOPYHYH
YKaHbI COPTTOPYH, MAAABIH XKaHbl TYKYMYH JKaHa arPOHOMHSAABIK KaHbl YCYAAQPADI HIIIKe allIbl-
pYYyra KaHa KOAAOHYyTa KOMOKTOIIYY.

CyyHy KOPOMXKYTa y4ypaTyy A€HT339AUH TOMOHAOTYY jKaHa CyraT CUCTEMAChIHBIH CYY 6TKOPYY
KOHAOMAYYAYTYH >KOTOPYAATYY.

©srepyaMe aba pIpaiipl IIAPTTapbIHA OAHAAHBINIKAH KOUTOHAOPAY YETTETYY YUYH pepMepAepAr
OKYyAap MeHeH KaMChI3A00.

ManApbI >kalibITTapra KAIOYHYH TYPYKTYY BIKMACBhIH KOTOPYAATYY Y4YH pepMepAepPAU OKYYAAp
MeHEeH KaMCBI3A00.

YakaH pepMepAepAUH JKaHa YH-OYAOAYK ABIHKaH YapOaAapbIHbIH MAABIH JKaHA TYLIYMYH KaM-
CBI3AQHABIPYY CX€MaChIH HILITEI YBIT'YY KaHA KOAAOHYY.

MbIN3AM BA3ACbI YXAHA MAMJIEKETTUK CASICAT:

JKep ppIHOr'YHa KOAAOO KOPCOTYY )KaHa aliblA yapba TapMarbIHa HHBECTUIIUAAAPADI TAPTYY YIYH
CTpaTerusAAapPAbIH CasACaTbIH UILITEI YBITYY.

Cyy malipasaHyydyAap accOIMallusAapbl YIYH CaABIK JKarAQMAapbl KOHYHAOTY MaceAeA€PAU
Jeyyy.

Cyy mnaipasaHyydyAap acCOIMALMAAAPBIHBIH HPPUralMAABIK MHPPACTPYKTypa >KaHa ara
KOLIIYATaH JKepAepre 0aHAQHBIIITYY YKYKTYK KarAalAapAbI JKaKIIBIPTYY.

Cyyra tapu¢ KOHYy casCaTbIH >KeTKHACH, HIITEI YbITYy YKaHa CYyHYH 0aacbhlH aHBIKTOOUY
METOAMKAChI KOAAOHYYTa allKbIH JKaHa YXOHOKOH OOAYIIIyHa JKeTHUIIYY.

Aiipia wapba KepAepHH Kaiipa OeAYIITYPYY (OHAYCY MKapara aayy ydypyHAQ YKYKTYK
Oy3yyAapABI )kaHa KOAAOHYY YKYTYHAQ Ke3ACLIYYIy KOPPYIIIUAHBI a3alTYYy.

Hacpia aAyyaa aiibia qapba )KepAepHUH KYpPoo© KaTapbl KOAAOHYY YUypAapbIHBIH KeOeHYIIyHe
KOAAOO KOPCOTYY.



MpbIii3aM 9bIrapyy ACHI99AHUHAE KePACPAU OUPUKTYYT® KOAAOO KOPCOTYY.

MaMAeKeTTHK AMPEKTHUBAABIK AOKYMEHTTEpre 4YaKaH ¢epMepAep KaHa YH-OYAOAYK ABIHKaH
yapOaAapAbIH MAaaHUCUH aHBIKTOOYY aHBIKTaMaAaPABI JKaHa JKaHbl METOAOAOTHACBIH KUPTHU3YY
YKaHa MaMAEKETTHK CTaTHCTHUKAra KaHbl BIKMaAAPABI UIITEIl YBITYY.

CTpaTerusaAblK alibIA 4yapba AOKYMEHTTEPHHAE YaKaH pepMepPACPAUH XKaHa YH-OYAOAYK AbIHKaH
yapbarapAbIH MaaHHAYYAYT'YH KOHYA 60pOOpPYHAATBI MaceAe KaTapbl OeArHAoe.
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Llenu CTpaHOBOIO UccnenoBaTeNbCKoOro
oT4yHeTa

LleAn cocTaBAe€HHA AQHHOTO OTYeTa 3aKAIOYAAHCh B GOPMHPOBAHMU IMOHHUMAHHA NMOTPeOHOCTEH,
npobAeM U OrpaHMYEeHHH MEAKHUX pepMepOB U CeMEHHbBIX PpepMepCKUX XO3SHCTB, a TAKXKE B BBIABAE-
HHUH HeAOPaOOTOK B AOKYMEHTaX IIOAUTHKHU U AOTIOAHUTEABHBIX ITPEABAPUTEABHBIX YCAOBHAX, HEOO-
XOAUMBIX AASl JAOBACTBOPEHUS 3TUX IOTPeOHOCTEH B LieAeBOH CTpaHe. DTH 3HAHUSA ABASIOTCA OCHO-
BOM AAS YAY4IIEeHHS HaMedeHHbIX neaed PAO U cnocoOCTBYIOT YCHACHUIO BEIPAOOTKH IOAUTHKHU B
OTHOIIEHHH MEAKUX pepMepOB U CeMEMHBIX PpepMepCKUX X03AKUCTB B KbIprolscTaHe U APYTHX IieAe-
BbIX CTpaHaX. Takas IleAb AOCTUIHYTa C IOMOLIbIO IPOBEAEHHUS CTPAHOBBIX HCCAEAOBAHUH, PE3YAD-
TaTbl KOTOPBIX OBIAM MHTETPUPOBAHBI B CTPaHOBbIe pamouHble mporpamMmbl (CPII) Ha caeayrornuit
IIEPHOA, YTO B CBOIO OUYEPEAb BEAET K TIOBBIIIEHHIO OCBEAOMAEHHOCTH AIOAEH uepe3 IPOBEAEHHE Ce-
PHH CeMUHAPOB, M CIIOCOOCTBYET AOCTIKEHHIO AMAAOTA MEXAY OCHOBHBIMH 3aHHTEPECOBAaHHBIMU
CTOPOHAMH (ITOAMTHKAMH, SKCIIEPTAMH U MPEACTaBUTEAIMH I'PAKAAHCKOTO 00IIecTBa).

AQHHBIH IPOEKT COCOOCTBYET YAYUILIEHHIO 00eCIeYeHUsT YCTOMYMBBIX CPEACTB K CYILeCTBOBAHHUIO
U TIOAYYEHUIO AOXOAOB, @ TaK)Ke IOBBIIIAET YCTOMYUBYIO CEAbCKOXO3AMCTBEHHYIO IPOU3BOAUTEAD-
HOCTb MEAKHX (pepMepOB U CeMeHHbIX (pepMepCKHUX X035HCTB. KpoMe Toro, mpoeKT crnocobcTByeT
OIIPEACACHHIO, Pa3paboTKe U peaAn3alliy PYKOBOASAIIUX IPHHIIUIIOB, AAAIITHPOBAHHBIM K IIOTpe6-
HOCTSIM, Ipo6AeMaM U OTpaHUYEHUSAM MEAKHUX PpepMepOB U ceMeHHBIX GpepMepCKUX XO3SHCTB.

MeToaAunKa uccinegoBaHmUda MenKux
3eMJieBnagenbLueB U CEeMEeUHbIX
depMepcKux xo3amcTe B Kbiprbi3CcTaHe

Hacrosmee nccaepoBanre HaIpaBACHO Ha IIPOBEACHHUE aHAAM3A TIOAOXKEHHUA MEAKHUX 3€MAEBAAAEAD-
1eB U pepMepCKUX XO3ANCTB B CEAbCKOXO3AHCTBEHHOM CeKTope. Tak KaK CTpaHOBble HCCAEAOBAHHUS
OXBAaTBIBAIOT PSAA CTPAH C Pa3AMYHBIM COIIMAAPHBIM M SKOHOMUYECKHM YKAAAOM, TO ObIA pa3paboTaH
€AMHBIH [TOAXOA 10 TIPOBEAEHHIO HCCAeAOBaHMsA. [I0AXOA BKAIOUAeT B cebst MpOBeAeHHEe HECKOABKUX
TUIIOB MHTEPBbIO, OXBATHIBAIOLIMX PAa3AMYHbIE YPOBHM 3aMHTEPECOBAHHbBIX CTOPOH - AOAXHOCTHBIX
AMII, HETIPAaBUTEAbCTBEHHBIX OpraHU3alUH, HAYYHBIX KPYrOB, pMHAHCOBOTO CEKTOPA U MEAKUX dpep-
MepoB. Bb1A0 paspaboTaHo 6a30BOe PYKOBOACTBO IO IIPOBEACHHIO OIIpoca AAd cbopa HHGOpMaLUH
0 IOTPeOHOCTAX, OTPAHUYEHHAX U IPOOAEMAX, a TAaKXKe pa3pabOTKU PEKOMEHAAIIUH 110 YAYYIIECHHIO
HOAUTHKH AASl 3aMHTEPECOBAHHBIX CTOPOH C IIEABIO PellleHHsl BbIABACHHBIX IpobaeM. VIHTepBbIO
IIPOBOAMAHUCH € Mas 11O Hi0Ab 2017 ropa. B AommoaHeHMe K TepBUYHOMY COOPY AQHHBIX OBIAO ITPOBe-
A€HO 0OLIMpHOe KaOMHETHOE HCCACAOBAHHE.

XXVii



] Buisoabi

B cekTope ceabckoro xo3siicTBa KpIpreiscrana 3aHsaTo 29 NpoLeHTOB BCel pabouell CHABI CTPaHBbI.
Taxkoe OrpoMHOe MeAKOMACIITabHOE MPONU3BOACTBO TOBOPHUT O BAKHOCTH AAHHOTO ceKTopa. boaee
400 000 xo3sHcTBYIOIMX CyOBeKTOB U 60oaee 700 000 ceABCKUX AOMOXO3SHCTB IIPOU3BOAAT OoAee
95 MpOLEHTOB BCEH CEAbCKOXO3SIHCTBEHHOH HMPOAYKIMH B CTpaHe, IPUBOAMAIINE KaK K IIOAOXKHU-
TEABHBIM, TAK U OTPHUIATEABHBIM MOCAEACTBUSAM. OrpaHUYeHHsI, IOTPEOHOCTH U MPOOAEMBI MeA-
KuX pepMepoB U pepMepOB ceMeHHbBIX pepMePCKUX XO3AHCTB CIPYNIIUPOBAHbI B YeThIpPe OCHOBHBIE
npobAeMHbBIE 30HBI:

1. Crmabas 6a3a 3HaHMII M TEXHOJOTMYECKUII paspblB, a TAKXKe OIPAaHMYEHHBIN HOCTYH K
BbICOKOKAYECTBEHHBIM CPeJCTBAaM IIPOM3BOMICTBA;

2. OCIO>XXHEHHBII IOCTYII K pecypcam;

3. IIpo6memsl ¢ TeXHMYECKMMY TPeOOBAHVAMM II0 JOCTYITY K PBIHKAM U COOJTIOfIEHNIO CTaHIaPTOB;
a TaKxe

4. VYA3BMMOCTD K 9KOJIOTMYECKMM BOIIPOCAM M MI3MEHEHMIO K/IMIMaTa.

B 2017-2018 ropax IIpaButeabcTBO KbIprolscTaHa NPUHAAO HOBbIE CTpPAaTeTrMYeCKHE AOKYMEHTBI.
[Tpoext poarocpouHoit HannonaapHO# crparerun passutusa Kviprsizckoit Pecnybanku Ha 2018-
2040 roab! 6b1Aa yTBepAeHa B KoHIle 2018 ropa. CpepanecpouHad crparerus «EauHcTBO. AOBepue.
Cosupanue.» 6blaa mpeacTaBAeHO B anpeae 2018 roaa. Bollle OTMeYeHHbIE CTPATETrHH OIPEAEAd-
I0T IPUOPUTETHbIE HANPAaBAEHUA AASl OCHOBHBIX CEKTOPOB, BKAIOYAs CeAbCKOe X03aicTBo. K mpu-
OPUTETHBIM IIPOrpaMMaM I10 CEAbCKOMY XO3AMCTBY OTHOCATCA Pa3BUTHE KOOIIEPAaTUBOB HAa OCHOBE
KAACTEPHOTO TIOAXOAQ, Pa3BUTHE OPIAaHHMYECKOI'O CEAbCKOT'O XO3fMCTBA, BOCCTAHOBACHHE HPPHUra-
IIJMOHHBIX CeTeH, aAaNTalusA K U3MEHEHHIO KAUMAaTa, 9KOAOTHYeCKas YyCTOMYMBOCTb U pa3BUTHE pe-
TMOHAABHBIX OTIOPHBIX IIEHTPOB pocTa. Meakue pepMepsl U ceMeliHble pepMepCKUe X034ICTBa He
HaXOAATCA B LIEHTPe BHUMAHUA CTPATErUU CTPAHbL.

I PekoMmeHpauum

MeakoMacmTabHOCTb GepMEPCKUX XO3SHCTB SABASETCS CePbe3HON MPOOAEMOH AAS PAa3BUTHUS CEAb-
CKOTO XO035HCTBAa. XOTS AOBOABHO TSXKEAO IOBAUATH Ha U3MEHEHHe ACMCTBUN COTEH THICAY MEAKHX
IIPOU3BOAUTEAEH, HO B TO )Ke BPeMs OHU ABASIOTCA ABIDKYIIEH CUAOH B arpapHOM CEKTOpe.

B pekoMeHAALMAX 110 pa3sBUTHIO CEABCKOTO XO3UCTBa ITyTEM YAyYLIEHUA YCAOBUH U BO3MOKHOCTEH
MeAKHX pepMepOB U CeMeHHBIX GpepMepPCKUX XO3SHCTB OBIAM CPOPMYAHPOBAHBI IIATh OCHOBHBIX Ha-
IIpaBACHHUM:



YNTYYLWEHUE 3HAHUW MEJTKUX ®EPMEPOB U CEMEMHbIX ®EPMEPCKUX XO39UCTB U
NOBbIWEHUE UX OOCTYNA K YJTYYLWWEHHDbIM PECYPCAM:

HPGAOCTaBAHTI) TEXHOAOTHUYECKHUEC 3HAHUA MCAKHM ¢epMepaM:

o Cobuparp ¥ IpPeJOCTABAATh HOBYIO MH(POPMAINI0O O TEXHOMOIMYECKUX peIleHMsX,
HOJXOMISIIIVX JI/ISI MENKNX (PepMEPOB U CeMeITHBIX (hepMEPCKIX XO3SIICTB.

o Pagpaboratp o0O6HOBNIeHHBble yuyeOHBle TmOCOOMSA [  ¢depMepoB IO arpOHOMMUM,
JKUBOTHOBOJICTBY V1 OCHOBHBIM BeTEPMHAPHBIM METO/IAM JIEYEHVISI U CAE/IATh UX JTOCTYITHBIMIL.
Ocoboe BHMMaHMe HEOOXOAMMO YHEMUTb pa3pabOTKe M HOCTYNHOCTY MAaTepuUanoB s
6emHbIX C/I0EB HaCE/ICHMA.

CoAeHCTBOBATh B CO3AQHHUHU ACCOLMAIIMH, KOOIIEPATHBOB U AIOOBIX APYTHX THIIOB HHCTUTYTOB
COBMECTHBIX ACHCTBUH AASI paCIIPOCTPAaHEHUs] He0OXOAUMBIX 3HAHUH.

ITopAepaTh MEAKHX 36MAEBAAAEABLIEB U CEMEHHBIX pepMepPCKHUX X039HCTB B IIOAYY€HHH AOCTY-
IIa K YAYYILIeHHBIM CPEACTBAaM IIPOU3BOACTBA, TAKMM KaK CeMeHa, YAOOPEHHUs 1 HOBbIE YAYUIIEeH-
Hble TIOPOABI AOMAIIIHETO CKOTA.

Oxasarb IIOAACPIKKY B IIPOBEACHHH HUCCACAOBAHUHN AAS aHAAW3a OOIeCTBEHHBIX HHCTUTYTOB U
HOBBIX GOPM COTPYAHHUIECTBA Ha YPOBHE CEABCKUX COOOIIIECTB.

CopelicTBOBaTb NPOBEACHHUIO MCCAGAOBAHUH AAS NPUHATHA TEXHOAOTHMUECKUX pelIeHUM, IOA-
XOAALIUX AAS MEAKUX PpepMepoB U CeMeHHBIX pepMepCKUX XO3ANUCTB.

Hcnoab30BaTh CpeACTBa MacCOBOM MHPOPMALIUU AAS PACIIPOCTPAHEHUs HOBBIX 3HAHUH U TeX-
HOAOTHH cpeAr pepMepoB. AASl pacpOCTpaHeHHs 3HAHUH TaKXKe HeOOXOAMMO HCIIOAB30BaTh
CYLIECTBYIOLIYI0 00pa3oBaTeAbHYI0 ceTb (KbIprbI3cKui HalMOHAABHBIN arpapHbIH YHHUBEPCHU-
TeT U PEeruOHAAbHbIE CEAbCKOXO3ANCTBEHHbIE KOAAEAXH U MPOPECCHOHAABHO-TeXHUYECKHe
YUHUAUIIA).

[TopAep)KUBATh CO3AQHUE PETYASPHBIX U AOCTYIIHBIX CEAbCKHUX KOHCYABTAIIMOHHBIX CAYKO IO
BCel CTpaHe.

yYNyvylnTb AOCTYI K PECYPCAM:

YAYYIIUTB AOCTYI IOAB30BaTEAEH K IOAUBHOM BOAE U TIOAAEPKATh aCCOLMAIIMU BOAOTIOAB30Ba-
T€A€H B YAYULIEHUH METOAOB YIIPaBA€HHS BOAHBIMH peCypcaMH.

VI3y4uTp criocoObl yIpaBACHHS MAaCTOUIIAMU AAS YAYYIIEHHS AOCTYIIAa K HUM C UCIIOAB30BaHU-
eM re060TaHNIECKUX HCCAEAOBAHHH IIOTEHI[MAaAQ TACTOMIIL.

YAYYIIUTB AOCTYII K CYyOCHAMPOBAHHBIM KPEAUTAM, YAeAAA 0cob0e BHUMaHMe YKEHIIUHAM; IO
MeHbIIIel Mepe 35 MPOLEHTOB BCeX CYOCUAUPYEMBIX KPEAUTOB AOAXKHBI ITPEAOCTABASTHCS JKEH-
IIMHAM.

YAYYIINUTH AOCTYI K CPEACTBAM IIPOU3BOACTBA M YCAYTaM - MeXaHHU3HPOBaHHbIe PabOTHI U I0-
CTaBKa CEAbCKOXO3AHCTBEHHBIX CPEACTB IIPOU3BOACTBA - IIyTeM OOBEAMHEHUS YCUAUN CepBHC-
HBIX KOOIIEpaTHBOB.

HHBecTHpPOBATh B YAYUILIEHHYIO HHPPACTPYKTYPY - UPPUTALMOHHYIO CUCTEMY, AOPOTH, KaHAAH-
3aIIMI0, YUCTYIO BOAY - YTOOBI IIOBBICUTh 9KOHOMHYECKOE Pa3BUTHE CEAbCKUX PAaHOHOB.



PbIHK U CTAHOAPTDI:

YBeAMUUTDb KallUTAAOBAOXKEHUSA B UHPPACTPYKTYPY AAS TOBBIIIEHUA KaueCTBa IHILEBBIX IMPO-
AYKTOB 4epe3 CO3AaHHe AabOpaTOpHi U IEeHTPOB CepTUQUKAINH, a TAKXKe TOBBICUTDH HapallH-
BaHUe NTOTeHIIHAAA.

YBeAMYUTb HHBECTHUIIUN B CAHUTAPHYIO0, UTOCAHUTAPHYIO U BETEPUHAPHYIO CUCTEMBI AASI CHU-
KEHHs YTpO3bl 3a00AeBaHUH KUBOTHBIX U paCTEHUH.

YAYYIINTH CBSI3H MEXKAY YYaCTHHKAMU IIeTIOYKH AOOGAaBAEHHOW CTOMMOCTH, TaKHX KaK Iepepaba-
THIBAIOIIM€ KOMIIAHUH U PpepMephI.

ITpoBecTu nccAeAOBaHUS TOTEHIIMAABHBIX IIPOAYKTOB AAS SKCIIOPTA HA BHEIIHHUE PhIHKU.
CoAeHicTBOBaTh IPOAOBOABCTBEHHOH 0€30IIaCHOCTH M IIUTAHUIO Ha YPOBHE MECTHBIX OPTaHOB
BAACTH.

SKOJNTOMM4YECKUE NPOBJTIEMblI U UBMEHEHUE KJTUMATA:

CopelicTBOBaTh BHEAPEHHIO HOBBIX COPTOB CEAbCKOXO3AHCTBEHHBIX KYABTYP, HOBBIX IIOPOA CKO-
Ta ¥ HOBBIX arPOHOMHYECKIX METOAOB AAS ITOBBILIIEHU YCTOMIUBOCTH K 9KOAOTHIECKHUM IIPO-
bAeMaM.

CHH3HTD IIOTEPU BOABI X YBEAUUUTH IPOIYCKHYIO CIOCOOHOCTb OPOCUTEABHOH CHCTEMBI.
ObecrieunTs 06yueHHE depMEPOB AASL TIPEOAOACHUS MPOOAEM CBS3aHHBIX C U3MEHYHBOCTHIO
MIOTOAHBIX YCAOBHH.

Obecrieunts 06yueHHE pepMepOB AASL MOBBIIIEHHUs YCTOWYMBOCTH METOAQ BbINaca CKOTA Ha
rnacroumax.

Pa3paboTaTh U BHEAPUTH CXeMbI CTPAXOBAHUs YPOXKasi U CKOTAa MEAKUX pepMepOB U ceMeHHbIX
depMepCKUX XO3HCTB.

3AKOHOOATEJIbHAA BA3A U TOCYOAPCTBEHHAY MNOJINTUKA:

Pa3paboTaTb NOAUTHKY MOAAEPKKH PBIHKA 3€MAU M NPUBACYEHUS MHBECTHIIMH B CEAbCKOXO-
3IHUCTBEHHBIN CEKTOP.

IIposACHUTDL BOIPOCHI C CUTYaLMeN 10 HAAOTaM AAS ACCOLIMALIME BOAOIIOAb30BaTEAEH.
YAYYIIUTB CUTYAIHIO 110 TIPaBaM aCCOI[UAIIUN BOAOIIOAb30BaTeACH B OTHOUIEHUH UPPUTAIIUOH-
HOM MHQPACTPYKTYPbI U IPUAETAIOLIUX 3€MEAb.

CoBepILIeHCTBOBATh OAUTHKY YCTAHOBACHHUS TapU(POB Ha IMOAUBHYIO BOAY M AOOUTBCS TOTO,
9TOOBI METOAMKA OIIPEAEACHHUA LIEHBI Ha BOAY ObIAA IPO3PAaYHOM U IIPOCTOH B IPUMEHEHUH.
CHU3UTD KOPPYNLUIO IIPU apeHAe 3eMeAb [0cyAapcTBEHHOTO POHAA CEABCKOXO3AHCTBEHHBIX
YTOAMH Ha IPAaBOBOM U NPaBONPUMEHUTEABHOM YPOBHSX.

ITopAep:KaThb CTUMYABI A Afl pPaCHIMPEHUs IPAKTUKU UCIIOAb30BAaHUA CEAbCKOXO3AHCTBEHHBIX 3€-
MeAb B Ka4eCTBe 3aA0Ta IPU IOAYYeHHH KPEAUTOB.

CTUMYAHPOBATh Ha 3aKOHOAATEABHOM YPOBHE KOHCOAHAQIIUIO 3€MEAb.

BBecTH HOBYI0 METOAOAOTHIO U OIPEACACHHE 3HAUEHUSA MEAKUX pepMepoB U ceMeHHBIX dep-
MEPCKHUX XO3AHCTB B FOCYAAPCTBEHHbIE AUPEKTUBHBIE AOKYMEHTBI M Pa3paboTaTbh HOBBIH IOA-
XOA K OpraHaM rOCYAQPCTBEHHOM CTaTUCTUKM.

OTMeTUTh BaXKHOCTb MEAKUX pepMepPOB U CEMEMHBIX pepPMEPCKUX XO3AUCTB B CTPAaTErH4eCKUX
CeAbCKOXO3MCTBEHHBIX AOKYMEHTAX B KaueCTBe IIeHTPAaAbHBIX QUTYD.
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1.1 Background for the Regional Initiative
supporting smallholders and family farms

A large number of smallholder and family farmers — both men and women - in the seven focus
countries of Regional Initiative 1 (Albania, Armenia, Georgia, Kyrgyzstan, Republic of Moldova,
North Macedonia and Tajikistan) are often not economically viable, and rural people remain the
poorest and vulnerable part of the population. Despite this, they potentially represent a key resource
to achieving sustainable economic, social and environmental development. Smallholders and family
farms can achieve higher levels of income, production and productivity through sustainable utilization
of resources and intensification of production, better organization, adequate public services, and
better integration into the agrifood value chains. Getting family farming right in this respect is a key
component to enhancing food security, ensuring equitable and decent livelihoods for all rural women
and men, achieving sustainable rural development and diversification in rural areas, and reducing
rural poverty.

A number of well-known common needs and challenges for the seven focus countries are identified
and summarized here.

The population in rural areas suffers from absolute and relative poverty compared with the urban
population. Migration to urban areas and abroad, particularly affecting young men, is leading to the
feminization of agriculture and to the ongoing ageing of the rural population. Furthermore, specific
challenges for the younger population in rural areas will increase due to this migration process.

Inappropriate physical infrastructure (such as roads and bridges, water supply, sewage systems,
electricity supply) and social infrastructure (such as basic services, schools, kindergartens, elderly care,
hospitals, doctors and others) make living conditions and access to markets difficult.

The agrarian reforms implemented beginning in the 1990s in most countries in Eastern Europe and
Central Asia have often resulted in dualistic farm structures with few very large corporate farms and
many small family farms. Furthermore, small-scale agriculture in the region — with variations from
country to country - faces insecure land tenure and property rights. Land fragmentation is often
excessive and leads to low production capacity (lack of mechanization and infrastructure, for example),
low productivity, and low and unstable product quality. The lack of policies on adding value to non-
agricultural activities and lack of access to inputs and capital, insurance, and markets, as well as the
lack of a well-qualified labour force, also contributes to the difficulties. The regulatory frameworks and
public services (research and development, extension services, national seed and breed production
and support, and veterinary services) are inappropriate or even absent.

This project strengthens the CPF in each focus country and moves from stand-alone projects towards
a programmatic implementation of the Regional Initiative. In addition, the project identifies common
political solutions to the common needs and challenges.

The vision of this project is that regional projects implemented under RI 1 have the potential to better
address the challenges that smallholders and family farms face at the regional level, compared with
single projects implemented at the national level. Thus, this project develops RI 1 by directly linking it
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to the national programming of the Country Programming Framework and by focusing on the added
value of RI 1, which contributes to enhancing the effectiveness of interventions, developing synergies
and ensuring the transferability and replicability of good practices.

1.2 Background and objectives of the
present country study

The background for conducting country studies on the challenges, needs and constraints of smallholders
and family farms in the seven countries has been a wish to further strengthen the Regional Initiative
and develop the initiative towards a stronger programmatic approach at both the regional and the
country level. In order to provide support to smallholders and family farms, there has been a need to
develop a better understanding and knowledge platform of the main challenges, needs and constraints
of smallholders and family farms in the specific country context. Even though many of the challenges
are the same throughout the region, there are still significant variations among the countries, which it
is important to be aware of and understand when designing support to smallholders and family farms
in the specific country.

FAO has, during 2017 and 2018, conducted country studies on the needs and constraints of smallholders
and family farms in seven countries of the region as part of a regional project (TCP/RER/3601). The
countries included are the countries that have been the focus countries of the Regional Initiative during
2014-2017; these are Albania, Armenia, Georgia, Kyrgyzstan, Republic of Moldova, North Macedonia
and Tajikistan.

It has been the objective of the country studies first to analyse the development trend and current state
of smallholders and family farms in the specific country, second to study the current political priorities
and policies affecting smallholders and family farms, and finally, based on the conclusions made, to
provide recommendations, mainly at the policy level, on how to further support the development of
commercial family farms and at the same time ensure in general inclusive growth, improved rural
livelihoods, and reduction of rural poverty. It is the hope that this country study will not only be relevant
for FAO but also for the Government of Kyrgyzstan, donors and other international organizations
when formulating policy and preparing programmes. Furthermore, it is the intention that the
recommendations from this study will feed directly into the formulation of the Country Programming
Framework (CPF), which is the multi-annual cooperation agreement between FAO and Kyrgyzstan.

Furthermore, the seven country studies contribute to raising awareness on the needs and constraints
of smallholders and family farms as well as promoting the support to smallholders and family farms
provided by FAO under the programmatic umbrella of the Regional Initiative among government
institutions, civil society organizations and other stakeholders at country level and among donors and
international organizations. In this way, it is the hope that the studies will lead to the establishment of
enhanced partnerships and the mobilization of resources to further scale up support to smallholders
and family farms.



It is, as mentioned, a global observation that smallholders and family farms face needs, constraints and
challenges, limiting their development and reducing their potential, and that current policies only to a
limited extent provide appropriate support to their development.

Based on this observation, it is the objective of the country studies to verify the observations through
answers to the following research questions:

1.  What are the trends in and the current role and weight of smallholders and family farms in economic,
social and environmental development in the covered countries?

2. What are the main needs, constraints, and challenges for the realization of the economic, social and
environmental development potential of smallholders and family farms?

3. Which current administrative procedures and institutional settings, as well as policy interventions,
are implemented supporting/preventing the development of smallholders and family farms?

4. Which future administrative procedures, institutional settings and policy interventions can be
developed and recommended to strengthen the role of smallholders and family farms in the economic,
social and environmental development and in the transformational change process?

The research questions are answered following a common overall methodology presented in the
section below.



2. Methodology and
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2.1 The overall methodological principles
of the Regional Technical Cooperation
Programme (TCP) on smallholders and
family farms

The methodology summarised below is common for all seven country studies, while the approach
used in Kyrgyzstan is presented in Section 2.2.

DESK RESEARCH:

The desk research covers an assessment of the available policy documents, research papers, reports,
studies and more from public authorities, academia, and international donors and organizations.
Furthermore, the desk research covers official statistics from public sources supplemented with
poverty and living conditions surveys and data/statistics from academia, donor organizations and
other contributors. The desk research contributes towards answering all main research questions.

INTERVIEWS:

Interviews were accomplished with the aim of contributing data and information towards answering
the four research questions. They contribute to filling in data gaps identified during the desk research.
Interviews were accomplished with selected resource persons representing key stakeholders.
Interviewees were identified in close cooperation and dialogue with the national project coordinator
(NPC) representing the Ministry of Agriculture.

The interviews target different stakeholders and are streamlined to the individual interviewee or groups
of interviewees, depending on the findings from the desk research phase.

An interview template was prepared and used by the national experts/consultants when interviewing
national stakeholders and resource persons. The template includes the themes covered by the project.

Two rounds of interviews were accomplished:

1. The national expert/consultant accomplish the primary round of interviews with national
stakeholders and resource persons. The interview template was targeted to the expertise of the
person being interviewed.

2. 'The national expert/consultant proposed additional interviews in a second round to cover the gaps
in the interview template.

The interviews were individual or group interviews, depending on the topic and the situation. The
national expert/consultant planned, carried out and reported the interviews. The interviews contribute
to answering the four research questions.



WORKSHOPS:
Two workshops were accomplished in each target country.

One introductory workshop, accomplished right at the beginning of the working process, had the
objective of clarifying and defining:

the definition of smallholders and family farms;

the current situation and the state of play of smallholders and family farms;

the problem analysis regarding needs, constraints and challenges for smallholders and family farms;
the policy analysis, identifying and targeting administrative procedures, institutional settings and
policy solutions to the identified needs, constraints and challenges; and

5. the comparative advantage of FAO vis-a-vis the donor community in providing solutions to the
identified needs, constraints and challenges.

Ll

The second workshop was a validation workshop, where the preliminary findings, conclusions and
recommendations were presented to the groups of stakeholders who participated in the first workshop.
The objective was to validate the analysis and to establish a common understanding of the conclusions
and recommendations. The workshop took place at the end of the process, but before the finalization
of this study. Therefore, requests for adjustments from the workshop were taken aboard.

A synthesis report was prepared, and a regional validation workshop was accomplished. The regional
workshop was organized for the final validation of the country studies and the synthesis report.
Representatives and national project coordinators from the ministries of agriculture in all seven focus
countries, as well as FAO country teams and the FAO Regional Initiative delivery team, attended the
workshop.

CASE STUDIES

Case studies are used to illustrate or demonstrate various topics. Two types of case studies were
accomplished:

Case studies include studies of the needs, challenges and constraints identified during stakeholder
interviews and where the studies exemplify or illustrate the topics. The case studies were prepared
at family/village/municipality level, depending on the selected topic and to ensure diversity.
Furthermore, case studies also include examples of administrative procedures and institutional
settings that prevent or support the development of smallholders and family farms. These cases
also were identified through stakeholder interviews.
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2.2 Approach: Description of the specific
approach taken in Kyrgyzstan

According to the generic interview guide, a set of interviews with the different types of stakeholders
was done. Also, the primary and secondary data and available statistics were reviewed and analysed,
and they were included in the report according to the necessity of coverage of the topics related to the
situation of smallholders and family farms in the country. The list of respondents includes two distinct
groups of stakeholders: smallholders themselves and others, including state and non-state experts and
policymakers. The total sample size requires 30 interviews exploring the needs, constraints, challenges
and policy recommendations for smallholders and family farms in the country. The sample was divided
into two parts: small farmers (20 respondents, including three females), and others (ten stakeholder
respondents). The list of others includes representatives of various state and non-state organizations
related to smallholder production.

The list of smallholders and family farms includes a set of different geographic and production aspects
of smallholders. The developed approach was supposed to be able to offer a variety of typologies of
small-scale production throughout the country. Therefore, it was decided to provide sample diversity
through the coverage of different production zones and different types of crop and livestock production;
this shows a wider variety of the main types of agricultural activity.
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3.1 Definition of smallholders and family
farms in Kyrgyzstan

According to the legislation of the Kyrgyz Republic, there is no precise definition of a smallholder farm
or family farm in the national law. At the same time, several approaches exist that help analyse the
agricultural activity of small production units from different dimensions. Formally, the basic scheme of
classification of types of enterprises, defined by Kyrgyz Government Decree No. 78 (Kyrgyz Republic,
2002b) for the sectors of agriculture, hunting, forestry and fishery, are as follows:

1. By number of workers:

o Small enterprises: up to 50 persons
« Extremely small enterprises: up to 15 persons

2. By annual turnover:

«  Small enterprises: up to KGS 500 000 (EUR 6 098)*
o Extremely small enterprises: up to KGS 150 000 (EUR 1 829)

However, this classification refers only to the activity of formally registered legal entities and does
not cover agricultural activity implemented by unregistered farmers and rural households. Small and
medium enterprises contributed between 40.3 percent and 40.8 percent of the gross domestic product
in 2014-2016. Breaking that total down, medium-sized enterprises were responsible for 3.7 percent
of the GDP, while small enterprises had a bigger share of 6.9 percent. The rest was taken by peasant
farmers (8.6 percent) and individual entrepreneurs (21.6 percent) (NSC, 2016l).

Another classification typology of economic sectors created for a system of national accounts and
adopted by National Statistical Committee of Kyrgyz Republic (NSC) defines that there exist five types
of institutional units in the national economy (NSC, 1997):

non-financial corporations;
financial corporations;
government bodies;

non-profit organizations serving households; and
households.

The “households” sector includes all resident households. The households are consumers, but some of
them simultaneously carry out productive activities in the form of unincorporated enterprises, created
to produce goods and services both for sale and for own use. This sector includes:

e private rural household activity on a home plot of land;
¢ individual entrepreneurial activity without hired labour; and
e individual peasant farms.

! (alculations to EUR were based on the actual exchange rate of the National Bank of Kyrgyz Republic; EUR 1=KGS 81.99 (http://nbkr.kg/index.jsp?lang=ENG).



Thus, households located in rural areas with private activity oriented on agriculture on own plot(s) of
land and with own livestock are considered smallholders and family farms in Kyrgyzstan. According
to the National Statistical Committee definition,* all economic agents in agriculture are divided into
the following categories: state enterprises, collective farms (including cooperatives), private rural
household activity, and individual peasant farms. The last two types are target groups of economic
agents, which can be defined as a smallholder (often mixed) in agriculture in Kyrgyzstan.

Rural household activity is a farming operation based on a family-located kitchen garden land plot,
where rural inhabitants work with their own labour to raise livestock and produce crops and livestock
products.

The private peasant farm is an independent economic entity with the status of a legal entity that carries
out its activities without registration as a legal business entity. The economic activity of peasant farms
is based on the main production factors: land and labour (the farmers themselves and the members
of the household). The definition is derived from the Civil Code of the Kyrgyz Republic. Household-
based peasant farms typically do not register as legal entities. Most of them are paying only land tax
and are exempted from most of the direct and indirect taxes related to economic activities.

Besides on the households and peasant farms, there also exists another form of agricultural agents:
individual entrepreneurs. These individual entrepreneurs are citizens engaged in entrepreneurial
agricultural activities who have passed state registration and operate based on patent fees paid regularly,
usually every month. Registration by the State Tax Inspection on a patent base is easy and doesn’t
require the provision of bookkeeping, and rates are flat and low. Therefore, this form of business is
prevalent. The category of individual entrepreneurs includes people who work in activities that are not
directly linked to the land, such as service of mechanized works, harvesting, fertilizer supply, veterinary
works, logistic services, agri-products processing, sorting, packing and other operations.

Smallholders usually play a set of different roles. Therefore, the definition of a smallholder in the context
of Kyrgyzstan includes three types of economic agents operating in agriculture: rural households,
peasant farms and individual entrepreneurs (Figure 1). The Ministry of Agriculture, Food Industry,
and Melioration (MoAFIM) has not developed a separate definition of smallholder farmer besides the
classification adopted by the National Statistical Committee (NSC) and the official legislation noted
earlier.

2 The typology and definition are further derived from the NSC report “Agriculture of Kyrgyz Republic, 2011-2015," pp. 76-77.
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Figure 1. Interlinkage of the definition of ‘smallholder’

Individual Entrpeneur

Peasant Farm

SOURCE: AUTHOR’S ELABORATION

3.2 Structural analysis and a qualitative
description of the sector

The land reform (Kyrgyz Republic, 1998b) implemented in the late 1990s in Kyrgyzstan was the main
driver for bringing a transition from planned socialist agriculture to smallholder agriculture. More
than 80 percent of the arable land in the country was distributed among rural households during
private land ownership recognition in 1996-1999. This means that every family registered in a rural
area received their respective agricultural land plot (privatization share) depending on the number of
household members. Family heads received a land certificate in their name. Larger families received
more land, because of the higher number of household members, and smaller families received smaller
plots. Overall, three determinants defined the average size of the land plot: the size of the family, the
land available for distribution, and the density of the rural population at the moment of agrarian
reform at the end of the 1990s.
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As aresult of the land reform, the number of small peasant farms (based on one-household production)
grew dramatically, from 20 000 in 1994 to 250 000 in 2001. Consequently, the average farm size
decreased, from 15 ha in 1994-1996 to 3 ha in 2002 (Akramov and Omuraliev, 2009).

From 2003 to 2008, those persons or families who did not receive their land plots during land reform
finally got it through the complicated but transparent process of appealing and passing it through local
councils, the Government and then through final approval in the Kyrgyz Parliament (Kyrgyz Republic,
2003, 2006a, 2008). As a result, in densely populated areas (almost entirely in southern Kyrgyzstan),
there is no longer any undistributed land. Some land parcels are still under the management of local
authorities in central and northern Kyrgyzstan.

2. Smallholder farms in Kyrgyzstan, 2006—2016, thousands of units
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The overall number of smallholders producing agricultural products is large, relative to the country’s
population.® If the total number of entities acting as producers of agricultural products is counted,
this number exceeds more than 1 million production units working simultaneously as independent
agents (Figure 2). In 2002-2003, during the agricultural census, 727 000 rural households and 246 900
peasant farms were registered as agricultural producers (CISSTAT, 2018). Data from official statistics
demonstrate the trends regarding registered agricultural producers (peasant farms and individual
entrepreneurs). The number dynamics for rural households are not available in official statistics, but
the share of products produced within rural households is available.

The figures show steady growth during past decade — 30 percent in the observed period. This
demonstrates that the structure of the established sector is developing further towards an atomization
of agricultural production based on the rural household. Figure 3 presents the number of peasant
farmers and individual entrepreneurs in recent years. The proportion of peasant farms is stable, at 75
percent of all smallholder producers. The growth rates of both types of micro-producers are similar
throughout 2014-2017.

3 There were 1.5 million households in Kyrgyzstan in 2015. These are own calculations based on NSC (2016d).
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Figure 3. Number of peasant farms and individual entrepreneurs in agriculture in Kyrgyzstan, 2014-2018, thousands of units
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According to the NSC, 99.9 percent of all economic agents registered and presented as agricultural
producers in the agricultural sector in the country were peasant farms and individual entrepreneurs in
2012-2015 (NSC, 2016c). Therefore, an assumption could be made that the distribution of economic
actors in agriculture in that period represents the primarily regional structure of farmers and rural
entrepreneurs in Figure 4. Data for 2006-2015 in the columns labelled with “farms” present the
proportions of peasant farms and individual entrepreneurs across the regions. The columns labelled
with “lands” show the distribution of the land belonging to peasant farms across the regions.
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Figure 4. Comparison of the distribution of agricultural land belonging to peasant farms with the distribution of smallholders in Kyrgyzstan
across regions, 2006-2015, %
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SOURCE: NSC, 2011, 2016C.

Across the regions, proportionally more farmers are located in Jalal-Abad and Osh oblasts — between
46 percent and 50 percent of all smallholders, family farms and entrepreneurs in the country. At the
same time, the proportion of land belonging to farmers in those two regions is much smaller — between
30 and 32 percent. The same situation is observed for Batken oblast. All three regions are situated in
southern Kyrgyzstan.

The situation in Talas and Naryn oblasts is different; in those two provinces, the proportions of farms
and of land belonging to those farms is more equal. However, for Issyk-Kul and Chui farmers, access to
arable land is easier. A smaller proportion of farmers owns a significantly higher share of land; in 2006,
22 percent of smallholders in those two regions owned 43 percent of all land belonging to peasant
farms.

In 2015, a one-fourth of farmers from the Chu and Issyk-Kul regions owned 46 percent of all arable
land in the country. The distribution of lands across the regions is uneven; southern farmers suffer
from low access to arable land, while farmers in the north have land plots around four to five times
bigger, on average.
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Figure 5. Heads of peasant farms by gender in Kyrgyzstan and by region, 2015, %
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There are no available statistics on land ownership in the country, but some data are available on the
heads of peasant farms by gender, in the country overall and by region (Figure 5). Among 300 000
peasant farms at the end of 2015, only 54 900, or 18 percent, were headed by women. The picture
represents strong a disparity between men and women across the regions and in the country in general.
Some regions, such as Batken, demonstrate much smaller proportions of women-headed peasant farms,
while some big regions, such as Osh and Chui, show higher numbers of women leading their farms.

Table 1. Distribution of agricultural lands in Kyrgyzstan, 20062015, %

2006 2010 2015
Arable lands 11.9 12 12.1
Perennials 0.7 0.7 0.7
Fallow lands 0.3 0.4 0.3
Hay fields 1.9 1.9 1.9
Pastures 85.2 85.1 85

SOURCE: NSC, 2016E.

Agricultural land in the country consists of pastures, arable lands, hayfields, fallow lands and perennials
(gardens, orchards and vineyards) (Table 1). The overall area of agricultural land is about 10.5 million
ha, of which 9 million ha (85 percent) is pastures. Arable land is the second category of land by size, and
it’s the main base for crop production and animal feed (12 percent). Other lands include perennials,
hayfields and fallow lands (unused due to poor land quality, remoteness or destruction of irrigation
networks). Fallow lands constitute around 0.3 percent of the total land, or 315000 hectares. Agricultural
lands do not include forests, a separate category that includes state forest farms and different kinds of
forest reserves and parks.*

* The share of forestry in agricultural production is minor, accounting for 0.17 percent of the total production of the sectorin 2015. For more, see the NSC report

agricultural output (2016i).
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Figure 6. Distribution of cultivated agricultural land by peasant farms, rural households and other users, 2006—2015, thousands ha
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The four categories of agricultural land users in the Kyrgyz Republic are state farms, collective farms,
peasant farms, and rural households. The biggest share of all kinds of agricultural lands is owned and
cultivated by peasant farms, which had 82.9 percent in 2006 and 87.4 percent in 2015 (Figure 6). The
second biggest group of land users is rural households, with 8.5 percent in 2006 and 8.3 percent in
2015. Rural households use lands near their houses (kitchen gardens, mainly) within the geographical
boundaries of the villages. This category of land users demonstrated stability during the past decade.
The share of state and collective farms groups (in the group “Other users” in Figure 6) represents the
diminishing proportion of land users — 8.6 percent in 2006 and 4.3 percent in 2015. The increasing
proportion of the lands used by peasant farms shows an established trend in the agricultural sector.
The overall trend in agricultural land use is the prevalence of smallholder peasant farms and rural
households.

Table 2. Average size of peasant farms, by region, 2006-2015, ha

2006 2010 2012 2015
Batken 1.6 2.3 1.8 1.7
Jalal-Abad 1.6 14 1.5 1.4
Issyk-Kul 6.0 53 49 45
Naryn 2.2 2.5 24 23
Osh 2.6 2.5 2.1 1.7
Talas 4.2 5.0 4.2 3.6
Chui 5.9 6.1 5.1 5.1
Average 3.0 3.1 3.0 2.9

SOURCE: AUTHOR’S CALCULATIONS USING NSC DATA
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The largest average farm sizes are observed in the Chui, Issyk-Kul, and Talas regions (Table 2), with a
range of 3.6 ha to 5.1 ha. In the middle lies Naryn region, with 2.3 ha per farm. The southern part of the
country, represented by the Batken, Jalal-Abad and Osh regions, has an average farm size of between
1.4 ha and 1.7 ha. This uneven distribution of land per farm across the regions also can be observed
in Figure 4. The size of the smallholder farm depends on the availability of land and the density of the
population at the time of land reform implementation 20 years ago. Therefore, farm sizes vary not only
from region to region but also from district to district and from county to county.

DYNAMICS OF LIVESTOCK DISTRIBUTION

The second production factor in Kyrgyz agriculture is livestock. The four types of livestock in the country
include sheep,’® cattle, horses and poultry. Other types, counted by dozens of thousands of agricultural
animals, are pigs, donkeys and rabbits. The livestock quantity has demonstrated steady growth during
the past decade. The increase of horses and poultry in the observed period is 2.8 percent. The sheep
and goats and cattle categories demonstrate the highest growth rate, at 3.5 percent from 2005 to 2015.

Figure 7. Main types of livestock dynamics in Kyrgyzstan, 2005-2015, millions of head
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> The category “sheep”also includes goats (14.6 percent in 2015).
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3. Share of livestock held by peasant farms and rural households, 2005-2015, %

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Share of livestock held by peasant farms

(attle 48 49 49 37 49 48 48 49 48 49 49
Sheep and goats 56 56 56 46 57 57 57 57 56 56 56
Horses 59 59 59 49 57 58 58 58 57 57 56
Poultry 36 33 33 27 35 33 35 34 34 37 38
Share of livestock held by rural households

(attle 49 49 49 61 50 51 50 50 51 50 50
Sheep and goats 43 43 42 53 42 42 42 42 43 43 44
Horses 39 39 39 50 4 4 41 4 42 4 43
Poultry 49 47 45 57 48 47 47 45 44 46 47

NSC, 2016F.

The increase in livestock numbers has coincided with the growth of the well-being of the population,
especially the rural population, which is consequently related to the growth of labour migration. The
villagers consider livestock as a form of savings. Instead of a bank deposit, farmers increase the number
of cattle and, at the appropriate moment, sell them on the market.

In Table 3 the share of animals presented belong to peasant farmers and rural households. The data
show that the proportion of these two groups in livestock ownership is even higher than the prevalence
of smallholders in owning agricultural land - 98 to 99 percent, in the case of livestock ownership,
compared to 95 to 96 percent for land ownership. The percentage of rural households and peasant
farms owning cattle reaches 98 to 99 percent — almost 100 percent for sheep, and 99 percent for horses.
Only for poultry, is the figure lower than 90 percent (85 percent). The share of farmers who own sheep
and horses is higher than the share of rural households (56 percent), but the share of each is equal for
cattle. The difference in livestock possession between these two groups of smallholders is defined by
the type of livestock kept. Cattle and poultry could be easier held in barns on land plots adjoining rural
household homes, while horses and sheep have a higher dependency on pasture forage. The seasonal
movement of animals has led to a changing location of the majority of sheep and horses, from remote
summer pastures to winter pastures, which are nearer villages.
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Figure 8. Regional distribution of cattle belonging to peasant farms and rural households, 2005-2015, thousands of head
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This leads to a disproportional increase of livestock in winter pastures near villages; many of those
animals remain on winter pastures during the summer period, too. As a result, summer (remote)
ranges become constantly unutilized, while winter pastures are oversaturated by small family farmers
throughout the year. The proportion of livestock belonging to smallholders and family farms in the
sector is prevalent. Very few farmers have hundreds or even thousands of head of livestock; the majority
of farmers have a few animals only (Tilekeyev et al., 2016).

Four regions - Jalal-Abad, Issyk-Kul, Osh and Chui - are suitable for cattle breeding; 77 percent of all
cattle are registered in those regions. Different rates of growth in cattle can be observed in different
regions. The slowest herd growth during the past decade was observed in Talas, where the cattle herd
increased 19 percent from 2005 to 2015. The highest growth, 61 percent, was reported in Jalal-Abad.
For smallholders keeping cattle, favourable conditions have resulted from a significant share of rural
households having access to pastures. For example, in the Osh region, which contains 24 percent of all
cattle in the country, the majority of the cattle (81 percent) belongs to rural households.

It is important to notice that the Osh region is an area with a high density of rural population, as it
contains 29 percent of all rural people in the country (NSC, 2017d). At the same time, in Jalal-Abad
and Naryn regions, (which contain 20 percent and 10 percent of the herd, respectively) the situation is
reversed; 70 percent of the cattle are owned by peasant farms in Jalal-Abad, and 89 percent in Naryn.
This concentration of the distribution of livestock among rural households and peasant farmers is
determined by their access to a vast mountain range. For peasant farmers in these areas, it is worth it to
practice a nomadic style of herding, moving from one type of pasture to another (in other words, from
pastures near the villages in the winter to remote mountain pastures during the summer).
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Figure 9. Regional distribution of sheep belonging to peasant farmers and rural households, 2005-2015, thousands of head
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The main regions for sheep breeding are Jalal-Abad, Issyk-Kul, Naryn and Osh. In these four regions,
about 72 percent of all sheep in Kyrgyzstan in 2015 were registered. The growth rates of sheep flocks
vary from region to region. The lowest growth was in the Batken region, where the growth of sheep
flocks reached only 16 percent from 2005 to 2015.

At the same time, sheep quantity in the Jalal-Abad region almost doubled from 2005 to 2015, with
98 percent growth. The share of Jalal-Abad province increased from 16 percent of the country’s total
sheep herd in 2005 to 21 percent in 2015. Sheep concentration across the regions mainly depends on
the availability of pastures. For example, in the mountain range areas, the share of the sheep owned by
peasant farmers is high; 70 percent of sheep in the Jalal-Abad region are in mountain areas, and that
figure is 89 percent in the Naryn region. In the Osh region, which has a high concentration of rural
population, rural households are the primary keepers of sheep; they have 80 percent of the sheep in
the region.
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Figure 10. Regional distribution of horses owned by peasant farmers and rural households, 2005-2015, thousands of head
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Horse ownership demonstrates an even higher disparity in distribution by region. The Osh, Jalal-Abad,
Naryn and Issyk-Kul regions breed 80 percent of the horses in the country. Batken region keeps only
2 percent of the horses in Kyrgyzstan. All other regions show an increase of horse herds: growth varies
from 25 percent (Jalal-Abad region) to 67 percent (Chui region). The share of Chui oblast increased
from 10 percent to 13 percent from 2005 to 2015. The Issyk-Kul region’s share also increased, from 18
percent to 21 percent. The Naryn and Jalal-Abad regions again show that peasant farmers are the main
breeders of horses; in Naryn, 93 percent of horses are bred by peasant farmers, and in Jalal-Abad, 76
percent of horses are bred by peasant farmers.
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Figure 11. Regional distribution of poultry owned by peasant farmers and rural households, 2005-2015, thousands of head
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An increasing number of livestock has led to a systematic increase of pressure on the pastures. The
average overloading of village pastures reached 1.5 to 2 times higher than the optimal level. For
some areas in southern Kyrgyzstan, it exceeded the optimal level by 3 or 4 times. The necessity of the
estimation of pastures’ capacity, however, defined by the growing number of animals, requires a serious
investment in appropriate geobotanic studies for the whole country (FAO, 2018).

The regional distribution of poultry also shows interesting evidence. The Chui, Jalal-Abad and Osh
regions indicate that a significant share of poultry is kept by smallholders - 30 percent, 22 percent and
20 percent, respectively. Other areas show minor shares. The Naryn region demonstrated a decrease in
poultry by 6 percent in 2015, compared to 2005. The Talas region showed moderate growth of poultry
(6 percent). The most significant growth, 57 percent, happened in the Jalal-Abad region. Jalal-Abad’s
share increased from 19 percent in 2005 to 22 percent in 2015. The share of the Osh region grew, too -
from 18 percent in 2005 to 20 percent in 2015.

3.2.1 Development of role/importance of smallholders and
family farms

Agriculture is one of the basic sectors of the economy of Kyrgyzstan, but during the past 15 years, the
economic role of agriculture has declined from 37 percent to 15 percent (Figure 12). The growth rate
of agricultural production increased slowly, by 2.1 percent annually, in 2005-2016. At the same time,
the national economy’s growth for the same period was about 4 percent to 4.5 percent. The decline
of the importance of agriculture in the economy was accompanied by the decline of employment in
the sector. In 2000 45 percent of workers were employed in the sector, while in 2008 the share of
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employment in agriculture decreased to 34 percent, stabilizing at 29 to 30 percent in 2012. The share
of the agricultural sector in the gross domestic product (GDP) was calculated based on the results of a
random sample of 5 000 households, of which half were rural. Therefore, official statistics don’t include
agriculture in the assessment of the informal economy. Without agriculture, the National Statistical
Committee’s estimated level of informal economy was in the range of 20 to 24 percent in 2012-2016.

Value added in agriculture, measured in constant prices, demonstrates that the sector has increased
slowly, without significant fluctuations. Market price values increased and decreased due to the
volatility of the exchange rate in the observed period.

Figure 12. Dynamics of the share of agriculture in GDP and employment in agriculture in Kyrgyzstan, 2000-2016, %
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Figure 13. Agriculture value added in Kyrgyzstan, 2000-2016, market USD and constant 2010 USD, millions
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Crop production was more prevalent in 2005, but during the past few years, the role of the crop
production subsector slightly decreased. At the same time, the role of livestock production started
to grow. The share of services increased in the first decade of the century and stabilized at 2 percent.
Other alternative types of activities (hunting and fishery) were minor.

Table 4. Structure of agricultural production by subsector, % of gross agricultural output

2005
Crop production 544
Livestock production 439
Services 1.5
Hunting and forestry 0.2
Fishery 0.00

2012 2014 2015
48.0 50.2 49.5
49.7 475 48.1

2.1 2.1 2.2
0.1 0.1 0.2
0.04 0.03 0.02

SOURCE: AUTHOR’S CALCULATIONS BASED ON NSC DATA.

One of the reasons for the slow rate of change is the agricultural production capacities. The land factor
is a constant value. At the same time, the labour force employed in agriculture demonstrates an overall
trend of reductions in the number of people working in the sector. During last decade, it decreased
by 14 percent (Figure 14). The data demonstrate a uniformity of the decline from 2005 to 2012. In

2013-2014 it started to grow and then again decreased in 2015.

Figure 14. Basic production factor dynamics in Kyrgyz agriculture in arable land, livestock and labour, millions of units, 2005-2015
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The data include an estimation of all people working in the sector. The method of defining the labour
force working in the agriculture sector is based on a random sample of the country population, covering
5000 households across the country. The method of survey takes into account the location, character
of work, type of employment contract and actual number of working hours during the survey period
(NSC, 2016a). Livestock herds demonstrated a clear trend to increase over time. During 2005-2015,
these herds increased by 42.6 percent.

Transforming the trends demonstrated in Figure 14 on the production values of the agricultural sector
and in separate subsectors, we can observe the changing trend of agricultural productivity in Kyrgyz
agriculture in 2005-2015 (Figure 15). Expectably, we can see an increase in labour productivity — 26.4
percent in the observed period. This is explained by the steady growth of the sector, accompanied
by the overall decline in employment in agriculture. Crop production shows moderate growth of 3.7
percent, because of the stability of the land factor and the declining capacity of the sector to increase
productivity. At the same time, there was a decline in livestock productivity of 6.6 percent during the
last decade. This means that increases in the livestock herd are not accompanied by growth of the
product. In other words, the sector has grown in the number of livestock while also diminishing in the
amount of product obtained per head of livestock.

Figure 15. Agriculture value added per worker, crop production value added per hectare and livestock production value added per animal,
constant 2010 USD, 2005-2015
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SOURCE: WORLD BANK, 2017, AND AUTHOR’S CALCULATIONS BASED ON NSC DATA.

According to the data on the land and livestock owned by smallholders and family farms, almost
all arable land and livestock belongs to small farmers (peasant farms and rural households). It is
logical, then, that the majority of agricultural products also are produced by smallholders (Figure
16). The common share of peasant farms and rural households increased from 96.3 percent in 2005
to 98.1 percent in 2015. Smallholder producers represent almost all of the agricultural production in
Kyrgyzstan.
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Figure 16. Structure of agricultural output in Kyrgyzstan, by type of farm, 2005 and 2015, %
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Over the years, the percentages of production by smallholders has fluctuated. Rural households have
produced between 35 and 37 percent of the total agricultural output, with peasant farmers at 60 to
62 percent. The increase of the product in the sector depends primarily on the change of production
produced by peasant farms (Figure 17). This might be explained by the fact that peasant farms occupy
87.4 percent of arable land and at least half of the livestock in the sector (Figure 7 and Table 3). The
share of rural households in output has slightly declined during the last decade.

Figure 17. Dynamics of the structure of total agricultural output by main producers in 2005-2015, millions USD
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Figure 18. Gender distribution in agricultural enterprises in Kyrgyzstan by type of enterprise, 2014 and 2016, %
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There is not much information about the gender situation in agriculture. However, available data
on the employment of men and women in the formal sector® show that males prevail in general as
labourers in agricultural production, but the majority of working places are occupied by men in small
and medium production entities. Women occupy more jobs in large enterprises, according to official
statistics.” At the same time, according to the National Statistical Committee, between 2011 and 2015
the ratio of the salary of the women compared to the salary of the men in agriculture declined from
99.7 percent to 81.8 percent (NSC, 2016b). Therefore, the prevalence of women in larger enterprises
might be explained by the lower salaries of women compared to men. Again, it is important to notice
that the available data are limited in scope and not representative of the sector, which includes informal
employment. Further studies of the gender situation in agriculture are needed.

3.2.2 Land tenure market and property rights

Land reform started in 1994 and took place mainly from 1997 to 1999. The creation of private ownership
rights for agricultural land led to the creation of the land market. Originally, at the introduction of the
private ownership of agricultural land in the law, a mechanism was included that prevented the sale
of land after privatization during the five years after receiving a land share (Kyrgyz Republic, 1998b).
This measure aimed to prevent the massive sale of land by farmers who received the land for free. This
moratorium was abolished in 2001 (Kyrgyz Republic, 2001).

8 Forexample, in 2014 in the formal sector in agriculture, 6 400 workers were employed. This figure is less than 1 percent of the total employment in the sector.
7 According to the Government of Kyrgyzstan, small enterprises are enterprises with fewer than 50 hired workers, medium enterprises are those with between
51 and 200 workers, and big enterprises have more than 200 workers (Kyrgyz Republic, 1998a).
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When the original land restriction was removed, the land market started functioning. Today, 90 percent of
all arable land belongs to the private sector, and the Land Registry Service is functioning effectively (World
Bank, 2011b). The reform of the land market focused on the creation of an efficient system of transparent
redistribution of lands from the Land Redistribution Fund, which controls the rest of the arable lands
belonging to the state. However, the number of land sales is not significant (USAID, 2010) (see Table 5).

5. Agricultural land transactions dynamics in Kyrgyzstan, number of cases, 2004-2009

2004 2005 2006 2007 2008 2009

Land Sale/ Purchase 1986 2746 2568 3521 4232 3594

Lease 2558 3752 3418 2906 3004 1928

Inheritance 1130 823 789 815 181 1337

Mortgage 530 328 176 133 122 884
USAID, 2010.

There were limitations on land property rights that were changed by a series of amendments to the Land
Code, including limits to non-residents of rural communities purchase land in rural areas, restrictions
on the size of consolidated land plots at the local level, and limits on mortgages by banks. The changes
to the Land Code improved the situation (Kyrgyz Republic, 1999). The last serious limitation on the
land market is a ban on private land ownership by foreigners. Most land agreements are done in an
informal way, within an extended family (clan) network. The formal land market, on the other hand, is
limited at the level of rural community.

The gender situation regarding ownership of agricultural land demonstrates that the chances of being
the sole owner of land are higher among men (21.8 percent) than among women (3.3 percent) in 2012
(FAO, 2016).

An alternative source of information confirms that, on average, the number of land market deals varied
between 3 000 and 3 500 sales of agricultural land plots annually in 2005-2011 (FAO, 2018). The most
recent available information demonstrates that the overall trend still supports the conclusion of the low
functioning of the land market; 3 941 deals took place in the first ten months of 2017.

The most active land market development is in Chui oblast, which registered 60 percent of all
transactions in the country during 2015-2017 (FAO, 2018).

Besides private agricultural land in the country, there exists agricultural lands that belong to the
state and are managed by local authorities (Kyrgyz Republic, 2002a, 2016). This land belongs to the
State Agricultural Land Fund (SALF). It consists of 269 300 ha, including 216 600 ha of arable land
(FAO, 2018). Local authorities are responsible for the arrangement of transparent land auctions to
lease available agricultural lands. Collected fees for renting lands from this fund goes to local budgets.
Unfortunately, observations demonstrate low transparency of land lease auctions and tenders.
Dynamics of the registered lease of the land plots demonstrate the decline of the number of contracts,
from 3 752 in 2005 to 1 677 in 2011 (FAO, 2018).

The main problems of the development of the land market include (FAO, 2018):

informalities in the sphere of the land share (a significant number of deals are not registered);
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o insufficient use of collateral; and
e corruption regarding the renting of land plots from SALE

3.2.3 Value chain organization, standards and access to
markets

Small-scale, fragmented agriculture takes place on hundreds of thousands of smallholder family farms.
This creates a wide sphere of actions for market agents (intermediaries, purveyors and dealers). These
agents work on domestic and export-oriented value chains. The Government has decreased the level of
regulation in agriculture to a minimum, and farmers operate in a condition of almost perfect competition.

Box 1. The Best Agricultural Export Commodity:
The Case of Talas Kidney Beans

For more, see Section 6.3.

Case background: Kidney beans from the Talas region are a main agricultural export
commodity from Kyrgyzstan. Every year, between 55 000 and 60 000 tons of beans goes to
external markets, and 26 percent of the agricultural products exported from the country is
beans. Kidney beans are exported to Southern Europe, the Russian Federation, Turkey and other
destinations. The crop was introduced by merchants from Turkey in the mid-1990s. More than
half of the farmers in the region are cultivating kidney beans, and 53 percent of arable land

in the region is occupied by beans. Natural and climatic conditions are favorable for growing
beans, and the geographical concentration of production and the location of the region —

with convenient access to international automobile and railway highways — also helped the
development of bean production.

Drivers of the value chain development: Approximately 12 000 small farmers are producing
beans. Each participant of the value chain fulfils functions — collecting, arranging logistics, and
providing services for consolidating, cleaning, processing, packing, and transporting beans
across the region. Several hundred intermediaries (small and wholesale agents) transfer the
commodity to exporters. Transportation channels exist in a few alternative routes, despite
temporary problems of transit. The absence of state interventions and open market conditions
brings the situation to an almost perfect competition in which small farmers can obtain more
profit.

Impact: Talas bean farmers can establish a sustainable value chain through access to stable
external markets. It provides an opportunity to create a successful self-regulating cluster. A
wealth of the farmers have increased in Talas, and the poverty rate has decreased to the lowest
level in the country — from 42 percent in 2008 to 21 percent in 2015. Thousands of new working
places have been created in the sphere of production, services and post-harvesting processes.
The supply of fertilizers and the means for plant protection have increased significantly during
recent years.
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In most of the cases, farmers get an additional bonus through the control of the farm gate price defined
by a free market. This situation has led to an increase of the ability of smallholders and family farms to
obtain market margins of approximately 60 percent of the final price.

Every village becomes a scene of individual deals, exchanges, and purchases between farmers and
market agents. The low tax rate regime and the low level of control of the market by the state creates
the conditions for viable value chains. High levels of competition at all stages of the value chain, along
with market freedom, creates opportunities for smallholders and market agents.

Box 2. New Emerging Eurasian Economic Union
Markets: The Case of Kyrgyz Mountain Honey
Targeting the Russian Federation Market

For more, see Section 6.3.

Case background: Mountain honey from Kyrgyzstan is ecologically a pure, natural product.
However, the absence of an established value chain network has not allowed it to create a
sustainable flow of supplies, despite improved access to the Eurasian Economic Union. An
association of beekeepers was formed in the Toktogul area to promote access to the markets of
Eurasian Economic Union — mainly the Russian Federation market.

Drivers of the value chain development: It is hard for small-scale producers to pass technical
barriers such as certification and laboratory tests. Other problems of small-scale beekeepers
include insufficient quantities of the marketed product for retailers, potentially unstable honey
quality, absent or primitive packing, and a lack of a registered and promoted trade brand for
Toktogul honey. The association aimed to create a network environment for resolving numerous
problems and for mobilizing resources for the beekeepers.

Impact: Association members increased their knowledge base on such topics as bee production,
technical barriers, improved treatment of bees, and localization of production factors. A constant
flow of supplies of honey has helped create sustainable value chain supply.

3.2.4 Access to finance

Access to finance is a major factor influencing the efficiency of smallholders and family farms. Farmers
interviewed during the field study noted that they have experienced or are currently experiencing
difficulties in obtaining a loan. Respondents stated that they do not always use credit as a means of
working capital. In addition to credit institutions such as banks and microfinance organizations,
farmers use other sources of credit or working capital financing, such as:

o loans from friends and relatives;
o loans for future harvest or pledge of livestock;

34



Development trend and the current state of smallholders and family farms in Kyrgyzstan

e sale of liquid assets, such as cattle, beans, grain, livestock feed; and
¢ the mutual funding developed by value chain participants.

Box 3. Synergy of Mutual Funding: The Case of
Talas Bean Merchants and Small Farmers Social
Network Financing

For more, see Section 6.3.

Case background: The financing of the kidney bean operations in the Talas region
demonstrates a new institutional development: mutual funding of small, rural producers, in
which bean farmers and market intermediates use their social networks of relatives among
bean value chain participants in Talas oblast. A lack of funding exists among farmers during
production season and among intermediates during the distribution stage. In both stages, a
mutual funding scheme supports additional earning by members of network schemes.

Factors of success: Bean farmers in the Talas area face the problem of a lack of financing

of production operations to fulfill necessary field work, from spring to harvest time. During
that period, farmers receive support in the form of loans from market intermediates through
the relative clan network. Support is aimed at covering shortages for the purchase of seeds,
fertilizers, mechanized works and hired labour. After the harvest is obtained, farmers pay back
their debt. Repayment is made by beans on the sum of loan, with the price of beans defined
by an agreed-on price that is typically 5 percent to 7 percent lower than the market price at the
period of harvesting.

Then, farmers pass the rest of their beans on to their intermediate agent, fromm whom they
receive loans on the production of beans and an agreed-on minimum price. During that period,
farmers have an opportunity to withdraw part of the money for their own needs by the price
formed at the market, but the rest of the harvest typically is saved until the farmer decides to
sell out the rest of the beans at actual market price. The system is profitable for both parties,
because the price is not stable. Initially, at the harvesting time, the price of the beans is low; later,
it grows depending on market competition. Typically, the maximum price can be reach three to
four months after harvesting, when farmers have sold out all of their stocks of beans.

By this consolidating process, intermediates resolve the problem of capital formation for market
operations. Intermediates sell all of their beans to wholesale agents and/or exporter firms and then
purchase new beans, repeating the process several times until beans are finished on the market.

Farmers and intermediate agents use only their own resources to create a synergy effect
through this system, which helps them share profit and support each side of their partnership

during the agricultural season.

Impact: Farmers and intermediates avoid paying interest to banks and thus increase their profit
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from their operations. The mutually beneficial scheme supports each side of the deal in gaining
additional profit. Farmers benefit from the credit on operation purposes and potentially can

earn a higher market price through the intermediates, along with a guaranteed minimum price.
Intermediates earn through increasing their operating capital to purchase and sell more beans
than they could do with their own funds.

The supply of credit in the agriculture sector is growing: In 2005, 2.9 percent of credit was distributed to
agriculture, while in 2009 the proportion of agricultural credits increased to 13 percent (World Bank,
2010). Financing of rural producers has increased in recent years. The state-subsidized programme
“Easy credits to farmers” was introduced. The annual financing of the programme between 2010 and
2016 was KGS 2.85 billion (around USD 60 million). The idea of the programme is to subsidize the
difference between the market interest rate (25 to 27 percent) and decrease it to 10 percent for farmers
(even to 7 percent for some activities, such as agrifood processing).

Women tend to borrow money from microfinance institutions rather than from commercial banks,
and they borrow less in general than men. Another gender-specific trend in rural finance for women is
the higher proportion of willingness to borrow as a group from micro-finance institutions, compared
to men; 92 percent of women want to borrow as a group, compared to 33 percent for men (FAO, 2016).

Box 4. Access to Subsidized Credits: “Easy credit
to farmers” is Not So Easy
For more, see Section 6.3.

Case background: Farmers interviewed stated that this credit program exists, but getting this
credit is a complicated task.

Factors of failure: Most of the farmers surveyed (80 percent of respondents) have loans. Farmers
note that information on state-supported loans at reduced rates is available in state banks and

partner banks. When formal requirements for soft loans are met, documents can be collected in
two to three days. However, the problem is that, having handed over the documents, the answer

from the bank is often a non-negative delay: a queue has been formed from the willing farmers,
and it is necessary to wait until the money is allocated from the state budget. However, often
there is no money for long periods of time. One farmer stated that he has been waiting for two
years. The situation with the queue on preferential loans was confirmed in all regions. To get a
loan at reduced rates (from 7 to 10 percent annually, in the national currency) is very difficult.

Impact: Farmers report that commmercial banks and microfinance organizations are the main
sources of credit, in practice. Commercial banks have interest rates on loans of around 25 percent
per annum. Microfinance organizations offer rates of up to 40 percent per annum. Obtaining

the credit from a bank requires collateral — usually the home in which the borrower lives. Land as
a pledge is practically not used. The representative of the microfinance organization explained
that the procedures for the seizure of land in the case of non-payment are very long, and the sale
of mortgaged land is a complex procedure controlled by local authorities.
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Microcredit organizations issue without collateral; the borrower needs a good credit history and
surety (or several guarantors). Many farmers believe that it is easier to work with microfinance

organizations. Microfinance organizations can afford to pay in any amounts at any time. Banks
usually require payment deadlines on schedule.

Commercial loans are common instruments of financing operations, in light of the complicated access
to subsidized credits. However, interest rates are high. Inflation is low in Kyrgyzstan, as of 2016-2017.
Besides high interest, the following problems are identified as important obstacles in access to finance:

o The sizes of loans are often limited for farmers.

o Financial literacy is an issue; many farmers did not know exactly how much interest they pay. They
can state their monthly payments, but they do not realize the sum of overpayment on their credits.

e Insurance of the risks of agricultural operations is unknown among farmers.

The experience of commercialized Talas farmers working in cooperation with value chain participants
needs to be studied further to be adopted in other regions.

3.2.5 Access to services
According to farmers, the main crop production services, depending on the type of activity, include:

e advisory services on agriculture production techniques - several activities of non-governmental
organizations, based on donor project funding;

e mechanized works (ploughing, levelling, seeding, fertilizer insertion, harvesting, transportation)
— almost all done by individuals working at patent-based tax scheme and by service companies in
some areas;

e manual labour works (weeding, irrigating, harvesting, loading, unloading) - done by informal
individuals without registration, working on oral agreement;

e processing works (cleaning, sorting, packing, milling) - done mainly by individuals working at
patent-based tax scheme but in some areas by companies providing services, such as mills, packing
facilities, and cleaning and sorting facilities;

e storing services (storage in guarded warehouses and temperature-controlled storehouses) — mainly
done by old enterprises providing storing and cooling services originating from the old Soviet
period, and in some areas by modern logistics centres with modern equipment; and

e inputsupply (seed, fertilizers, fuel) — almost all done by individuals working at patent-based tax scheme.

Livestock production services included:

e pasture grazing of animals (on pastures near the village and on remote pastures) — almost all done
by individuals without registration;

e veterinary services — almost all done by individuals working at patent-based tax scheme;

o sheep shearing — done by informal individuals without registration, working on oral agreement;
and

& InKyrgyzstan in 2016, deflation was registered; the consumer price index decreased 0.5 percent to the December of the previous year. In 2017 (nine months),

inflation was low (CPlincreased 1.2 percent) (NSC, 2017e).



artificial insemination services — almost all done by individuals working at patent patent-based tax
scheme.

State bodies did not provide extensive rural advisory services to the farmers. Rural Advisory Service
(RAS) was established in 1998 and was massively supported by the Swiss Agency for Development
and Cooperation and IFAD/World Bank from 1998 to 2007. In 2006, 187 000 farmers were covered
by RAS, and the farmers appreciated the support from RAS (World Bank, 2011a). Beginning in 2008,
restructuring of funding required direct support from the Kyrgyz state to continue operations. That
did not occur, and RAS decreased staft in 2009 to adjust to the new reality of declining financial inputs
from donors, after ten years of massive interventions (World Bank, 2011b).

There are several development agencies supporting different extension services in Kyrgyzstan (Table
6). Those services work on a project basis and cover certain areas or project territories. Assessment
of the extension services demonstrates that the main problems are a lack of staff, knowledge and
financing. The absence of state support also plays an important role. Each centre works for specific
project purposes and cannot provide sufficient geographical coverage (GFRAS, 2015).

The majority of the services in rural areas are provided by private agents and by firms’ representatives.
The private sector covers the gap for farmers and support in delivering mechanization services, input
supply, veterinary services and other activities for farmers.
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6. List of non-state extension service centres in Kyrgyzstan

# Name City

1 Association of forestry and land users in Kyrgyzstan Bishkek

2 Development and Cooperation in Central Asia Osh

3 PF (Public Fund) “AVEP” Bishkek

4 PF“Agrobilim” Batken

5 PF“Agrolead” Bishkek

6 PF“Bioservice” Jalal-Abad
7 PF“Bilek” Batken

8 PF Mehr Shavkat Osh

9 PF MSDSP KG Bishkek / Osh
10 PF“Camp AlaToo” Bishkek

11 PFTayan Batken

12 PFTES-Centre Osh / Bishkek
13 PFShoola Issyk-Kul
14 PFTAIC Bishkek
15  RASBatken Batken

16 RASJalal-Abad Jalal-Abad
17 RASIssyk-Kul Issyk-Kul
18 RASNaryn Naryn

19 RASOsh Osh

20 RAS Chui-Talas Bishkek

21 RAS Agrobazar Osh

22 RAS“Kaplya plus” Osh

23 ACSC"Biofarmer” Jalal-Abad
24 FOM (Federation of Organic Movement) Bio KG Bishkek
25 ACC (Agribusiness Competitiveness Centre) Bishkek

GFRAS, 2015
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Box 5. Complicated Access to Veterinarian
Services: Group Decision is Found

For more, see Section 6.3.

Case background: Livestock breeding is one of the main agricultural activities for the small
farmers of the Toktogul rayon of Jalal-Abad oblast. Good pastures and low population density are
favorable for keeping cattle, sheep and horses. However, the area is quite remote from the main
markets, and access to many types of services is limited. The specifically significant problem for
many farmers is access to veterinary services and treatment.

Small-scale farmers face the problem that the veterinarian from the neighbor village is often
unavailable or avoids coming to smaller farmers, preferring instead to work with large-scale
farmers with significant amounts of livestock, who can easily pay for services.

Factors of success: As the situation had been unsolved for a while, farmers organized a group

of relatives and decided to arrange an agreement and appeal to veterinarian not as one small
client, but as a group. This increases the income — and motivation — for the animal doctor to

deal with a group of regular customers and decrease logistics costs. This scheme is used for
vaccination and prophylactic veterinarian examination of cattle twice a year. To cover urgent
needs, members of the group make a small monthly payment, the amount of which depends on
the size of their respective herds. From this monthly payment, the head of the group pays for the
veterinarian's services on behalf of the group.

Impact: The regular monthly fee is around USD 5. Fees for vaccination and examination are paid
separately. If the sum of treatment exceeds the sum of the collected monthly fee, the owner pays
the difference. The main impact of this group arrangement is that access to resources becomes
easy and guaranteed.

Interviewed farmers identified the following problems and complications regarding the quality of
and access to services:

e The quality of inputs is not stable, and even already-proven suppliers often supply substandard
inputs, such as seeds or saplings of improper quality, expired medicines, and fuel of unstable quality.
e Mechanized work is critically important in that regard:

o The quality of mechanized services is a growing question. In the villages, two or three
persons usually provide services for mechanized works such as ploughing, seeding, levelling,
cultivation, harvesting and transportation.

o Access to services is complicated throughout the agricultural vegetation season. The most
critical operations are ploughing, seeding, irrigation and harvesting. Farmers reports on losses
due to the unavailability of the mechanized works service provider at the necessary time.
Also, the preliminary arrangement might not work due to the weak institutional power of the
contract.

» There are seasonal price fluctuations, and prices for services might increase in a season. This
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usually is linked to the supply of manual labour services, such as harvesting, loading and
unloading.

® Access to certain services does not exist. For example, many farmers asked about agriculture-
related training, methods of diagnosis of the animal diseases, methods of fighting against pests,
marketing information, and quality standards systems.

® Access to services is limited for poor farmers. In most of the cases, it is possible to identify two
separate groups of farmers:

o commercial-oriented farmers who can afford the services but often are faced with low quality
or complicated access; and

o poor farmers without the possibility of affording inputs and services and therefore
demonstrating extremely low efficiency.

3.2.6 Education, research and development, and
innovation in the agriculture sector, specifically related
to smallholders and family farms

Official indicators of the school education level in Kyrgyzstan are high; 99.2 percent to 99.8 percent of
adults and young people are educated (NSC, 2014). The difference between urban and rural residents
regarding education is less than 1 percent. However, the quality of education in the country and in
rural territories is doubtful. According to the Programme for International Student Assessment of
education quality among pupils done in 2009, Kyrgyzstan is last among the 65 countries participating
in the study (OECD, 2010, p. 15). Kyrgyz pupils demonstrate low results in reading, math and science
literacies (OECD, 2010). This means that most of the students cannot demonstrate a sufficient level of
understanding of texts, solving math assignments and understanding complicated problems (OECD,
2010). Obviously, a difference exists between the pupils in Bishkek and the rest of the country (The
Bishkek schools scored 53 points higher than the mean country level). The remote public rural schools
(primary and secondary schools) demonstrate a lower level of performance than urban schools.

The ratio of rural people with higher education reaches 10.3 percent, while among urban residents the
percentage is more than twice as high (23.5 percent). The percentage of rural people with only general
school education is 57.6 percent, while for urban people that figure is 40.6 percent.
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Figure 19. Educational level of workers countrywide and in the agricultural sector in Kyrgyzstan, 2013, %
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SOURCE: NSC, 2014.

Interviewed farmers also specified that young people do not demonstrate an aspiration for a better
education and try to leave rural areas for better lives in urban territories or abroad. Data show that
there exists a gap between the agricultural sector and the average level of education of working people,
and that smallholder farmers demonstrate lower levels of education than the average in the country
(Figure 19).

Research and development are, in general, financed insufficiently in Kyrgyzstan. During 2009-2013,
the sum of financing of research and development varied from USD 7.5 million to USD 10.9 million.
The share of agricultural sciences varied between 9 percent and 11 percent of the overall financing.
The proportion of technical sciences is diminishing, and social science is fluctuating. Included in
this funding are works implemented only by state research institutions and organizations from the
state budget and registered research grants. Regarding actual monetary figures, agricultural sciences
reached USD 1.1 million in 2013. This financing is minimal and cannot bring any visible results beyond
keeping some outdated techniques and technologies originating from the Soviet period.
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Figure 20. Share of different sectors in financing research and development in Kyrgyzstan, 2009-2013, %
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SOURCE: NSC, 2014,
There are four main research institutions in the agricultural sector (World Bank, 2011b):

Crop Research Institute (CRI)

Livestock and Pasture Research Institute (LPRI)
Kyrgyz Irrigation Research Institute (KIRI)
Veterinary Research Institute (VRI)

Since 2011, all of these have worked under the formal guidance of the Kyrgyz National Agricultural
University (KNAU). The founder of KNAU is the Ministry of Education and Science (KNAU, 2011),
but research activity is defined under the supervision of the Ministry of Agriculture, Food Industry and
Melioration of Kyrgyz Republic.
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Box 6. Market Demand on Information Services:
Unresolved Problem

For more, see Section 6.3.

Case background: Interviewed farmers of Talas oblast commercialized after the introduction

of kidney beans and demanded qualified consultancy services. Using kidney bean as a
monoculture on one land plot deteriorates the productive capacities of the land, increasing the
risks of diseases, pest invasions and other negative factors that decrease productivity. Declining
productivity is an issue for farmers. They repeatedly ask about agronomical issues affecting land
productivity, along with trainings and consultations.

There is no access in the area to information resources on those matters. All respondents
mentioned that they are eager to purchase, on a regular basis, information on the following
issues:

land recultivation techniques and new methods of land protection;

analysis of soil characteristics, with recommmendations on land quality improvments;
norms and periods of fertilizer application, along with methods of application and safety
measures;

standards and periods of herbicide application, along with methods of application and
safety measures;

methods of plant protection from pests, classification of pests dangerous to kidney beans,
along with pesticides and safety measures; and

classification of diseases and effective medicines to fight disease.

Unresolved problem: The limited knowledge base complicates farmers’ search for information.
A unified platform is needed for farmers that includes information technologies — video on

the mixture of materials, detailed instructions on using chemical substances, and background
materials on diseases, pests and soil characteristics. Basic materials might be free of charge
through an Internet platform or free for a certain period, and more detailed information might
be available for a subscription. The absence of innovation on the local, regional and country level
has led to the absence of that ability. There are several farmers’ associations of bean producers,
but their activity doesn’t cover a focus on market information supply.

The responses of interviewed farmers and other stakeholders demonstrate that financing of agricultural
research and development is limited. Sector stakeholders identified four levels of constraints related to
the efficient use of education, research and development solutions in the agricultural sector:

e Public policy. There is a gap between the sustainable development strategy of the country and
agricultural sector development. There is no published acting sustainable development strategy for
the country for the period up to 2040, despite one being announced several times during 2016—
2017. The Government programme for 2018-2023 was announced and published at the end of
August 2017. The programme did not specify smallholders as the main actor of the agricultural
sector. Research and development are also not prioritized in the programme as a priority. The
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programme uses the concept of a project-based approach (Kyrgyz Republic, 2017a).

e Research and educational institutions. There is a lack of financing, a lack of knowledge and of
technologies focused on small-scale agricultural production, limited access to capacity building,
and a decline of donor funding of research programmes.

o Private sector. There is a lack of a knowledge and technology base and low incentives to invest
in research and development, due to the small internal market and the limited capability of the
technical and scientific skills of labour.

¢ Smallholder farmers. Adequate education, education is missing, and there is a lack of capital to
overcome the technology gap. The small-scale production trap prevents a significant amount of
decisions using economy-of-scale effect, and there is limited access to information and education.

3.3 Environmental and nature
development and climate change

Climate change is an important policy priority defined and actively promoted on a global basis by
development organizations. The Kyrgyz Government, with the technical and financial support of
donor agencies, developed and adopted in 2013 the priority directions for adaptation to climate change
in the Kyrgyz Republic until 2017. Between 2016 and 2017, the concept of reducing greenhouse gas
emissions developed. As of today, the new concepts or strategies regarding climate change have not
been developed; they were linked with the long process of the approval of the new strategy of country
development up to 2040, in which specific sections were dedicated to sustainable ecology and climate
change mitigation.

The effects of climate change are visible, based on the available data collected during different periods
of time. However, it needs to be noticed that changes in climate (temperature, precipitation, loss of
glaciers and other parameters) have been increasing during recent decades (Ilyasov et al., 2013; ADB,
2013). The average annual temperature in Kyrgyzstan has increased. The rate of change in temperature
has grown exponentially in recent decades. Between 1960 and 2010, the rate of growth of the average
annual temperature was 0.025 °C / year, while for the period 1990-2010, it was 0.07 °C / year (Ilyasov
et al., 2013). Precipitation has changed insignificantly across the country, but in the recent years
variations in some regions, in both upward and downward directions, have been observed. The general
trend over the past few years has been towards a decrease. For the past 50 years of observations, the
amount of annual precipitation in the country increased insignificantly (0.36 mm / year), but for the
past 20 years, there has been recorded a tendency towards decreased precipitation (-1.9 mm / year)
(Ilyasov et al., 2013). Another problem is the lack of information; due to decreased financing, a lot of
meteorological stations were closed during the past 20 years, seriously deteriorating the accuracy of
measurements and of climate change forecasts (Ilyasov et al., 2013).

Vulnerability to climate change has been determined by the dependence of Kyrgyz agriculture on
irrigation. A total of 78 percent of the arable lands in Kyrgyzstan are irrigated — 24 percent watered from
big mountain rivers and 76 percent irrigated from small rivers. This means that at the peak of irrigation
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needs in mid-summer, shortages of water flow in small rivers cannot sufficiently cover the irrigation
needs of farmers. Only 22.5 percent of irrigated arable lands in the country are watered from the
water reservoir; in other words, less than one-fourth of irrigated arable lands have a guaranteed supply
of water, irrespective of annual precipitation. For others, the water supply is determined strongly by
weather conditions. Shortages of irrigation water can reach, by estimation, 30 to 50 percent, depending
on annual fluctuations in precipitation (FAO, 2018).

Data on water use demonstrates that water volumes extracted from water sources between 2011-2015
varied from year to year and depended strongly on the temperature affecting the melting of glaciers
and on precipitation levels (Figure 21). However, water losses are almost stable and reach 21 percent
to 28 percent of the total available amount of water annually, or 1.9 to 2.4 billion cubic meters per
year. Most of the losses are caused by the deteriorating quality of irrigation channels. The irrigation
infrastructure in Kyrgyzstan does not function perfectly; 9.8 percent of all irrigated lands demonstrate
unsatisfactory conditions of irrigation infrastructure. From 6 500 km of interregional irrigation canals,
only 43 percent are coated by concrete. From 22 700 km of intraregional irrigation canals, 24 percent
are isolated by concrete (FAO, 2018).

The majority of the water that is used (94 percent) is used for irrigation purposes (Figure 22). Other
water uses are minor. The efficiency of water use is minimal, and there is evidently an opportunity for

future improvement.

Figure 21. Water extraction and loss in Kyrgyzstan, 2011-2015, billions of cubic meters
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22, Structure of water use in Kyrgyzstan, 2015, %
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The main issues of the irrigation infrastructure include a set of problems defined during the discussions
among water market stakeholders during the implementation of the project on “Implementation of the
Voluntary Guidelines on the Governance of Tenure of Land, Fisheries, and Forestry in the context of

National Food Security (VGGTs) in Central Asia”

They include (FAO, 2018):

Absence of registration of rights to own and use the land resources of the water fund and the water
users association infrastructure: This issue is related to the unfinished registration process, which
requires serious investment in legalization of assets (canals and adjacent lands and water intake
facilities). Public policy support is needed from the state regarding those costs.

Current taxation of the activity of water users associations: Taxation applicability varies across the
country; in some districts, tax offices charge sales tax, value added tax (VAT) and even profits tax
from water users associations. Social tax issues have arisen by the Social Fund, too. Clarification of
the legal status of water users associations is needed regarding taxation issues.

Water tariff policy, water accounting and payment for water losses in irrigation systems of the water
users associations: Water price methodology is unclear. A low price for water has not motivated
investment in irrigation systems, and water fees are sometimes paid in-kind. A significant share
of farmers, especially those practicing subsistence farming, cannot pay a higher price for water.
A reformulation of public policy in the irrigation sphere is needed towards a water supply that is
more sustainable in light of climate change.

The main directions of the water-related agricultural priorities were formulated in the state irrigation
development programme of the Kyrgyz Republic for 2017-2026 (Kyrgyz Republic, 2017b). This
technically designed document is based on the assessment by farmers of urgent needs in improving

irrigation conditions. An assessment of the investment needed to invest in the renovation of the
irrigation system on the country level is estimated at KGS 58.8 billion (USD 853 million).’

Using an annual average exchange rate of 1 USD to KGS 68.87, retrieved from www.stat.kg.



Smallholders and family farms in Kyrgyzstan

Interviewed farmers reported that effects of climate change for them have been changing precipitation
levels and high-temperature periods during the time of vegetation. Farmers from Osh, located in the
Ferghana Valley, pay attention to the lack of irrigation water in the high-temperature mid-summer
periods, which is accompanied by an absence of precipitation and the necessity for farmers to wait in
lines to be able to water their fields and gardens. Farmers from Talas and Chui valleys also mentioned
high-temperature waves and periods of high winds. Livestock-specialized farmers from the Jalal-
Abad region mentioned extremely high snowfall periods and low temperatures during wintertime. In
general, farmers specified that the biggest problem during recent years has been strong deviations in
temperature and extremely high or low temperatures, which can damage crops and animals. Most of
the farmers cannot describe the weather beyond three- or four-year horizons. Also, farmers know very
little about climate adaptation practices or Government efforts in this regard.

Figure 23. Access to clean drinking water in Kyrgyzstan, 2011-2015, %
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Figure 24. Drinking water supply sources in Kyrgyzstan in urban and rural areas, 2015, %
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Besides access to irrigation water, a decreasing trend in access to drinking water is also a problem
(Figure 23). More than half (55 percent) of the population in the country live more than 100 m from
their source of drinking water (NSC, 2016d). With a growing population, access to drinking water
has become an increasing problem over time. Analysis of rural population access to drinking water
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highlights an existing gap between rural and urban residents (Figure 24). The majority of the population
in the countryside (69.5 percent) have access to drinking water outside their dwellings — on-the-street
water pumps. Only 7.5 percent of rural residents have access to clean water in their homes, and 16.4
percent of rural people don't have access to drinking water and need to use water from natural sources.
Such a situation might worsen during the water shortage periods caused by climate change fluctuations
and will be a growing problem for the normal life of villagers in the country.

The previously mentioned degradation of mountain pastures is currently a significant threat to the
country’s ecological situation and to the food security of the population. Pasture conditions have
deteriorated in recent decades, as winter pastures located near villages have experienced excessive
grazing and degradation, while remote summer pastures have been underutilized because of their
poor accessibility, primarily due to deteriorated infrastructure. Therefore, the proportion of animals
grazing on pastures near villages has increased. Increasing the load on pastures will lead to possible
pasture digression (Kyrgyz Republic, 2014).

Forests in Kyrgyzstan cover an area of about 5.61 percent of the country’s territory. The role of forests
is important for environmental purposes. However, for remote mountainous areas, forests also are
important from an economic perspective. Significant improvement of forest public management
system is needed. The lack of transparency in the management of forests is a key issue; it decreases
accountability and excludes community participation (Undeland, 2012). Risk of corruption may
increase deterioration of forest resources, and it makes forests more vulnerable in the light of potential
climate change.

In the new Government Programme 2018-2022, the ecological aspects of development are defined as
a cross-cutting approach for all sectors of the economy. The environmental impact assessment system
needs to be based on the improved system of data analysis and on analysis of risks and climate change,
including the potential impact on agriculture.!’ Specifically, an investment in irrigation networks is
defined as a way to overcome the problem of a shortage of irrigation water. Climate change adaptation
measures, includinglocalization and promotion of water-saving technologies in agricultural production
and the promotion of varieties of crops and breeds of livestock adapted to current and forecasted
geographical and climate conditions (temperature, humidity, altitude, soil and landscape). Investment
in the selection of varieties of crops, plants and animals that are resistant to water shortages, with an
attempt to save biodiversity, is planned to be carried out.

10 According to the Development Programme of the Kyrgyz Republic for the period 2018—2022, “Unity. Trust. Creation.”
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3.4 Rural areas: Population and rural
economy

In the population structure, the younger generation prevails; the share of children and youth' is one-
third of the total number of residents. The average age of the population in the country as a whole is
27.4 years old, and for rural populations the average age is 26.8. The share of people of working-age is
60 percent of the whole population, and people older 65 are only 4.4 percent (Figure 25).

A difference between men and women starts to be visible after 40 years of age. After the age of 80-plus,
the percentage of women is already twice as big as of men. The decline of birth rates between 1996 and
2003 is graphically visible, and that shift in the birth rate will be later reproduced when a person born
in that period reaches procreational age. The population of the country increased from 2005 to 2016
by nearly 1 million people, with an average of 1.56 percent annual growth. The share of the rural strata
is stable over the observed period, on the level of around 64 to 65 percent (Figure 26).

Figure 25. Age structure of the population in Kyrgyzstan in 2015
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T “Kids" are persons younger than 18 years old (Kyrgyz Republic, 2012), and “youth” are persons from 14 to 28 years old (Kyrgyz Republic, 2009b).
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The average annual rate of population growth is 2.06 percent, with rural population growth a little
higher, at 2.14 percent. The dependency ratio is slowly increasing in the country, from 640 dependants
per 1 000 people of working age in 2012 to 679 per 1 000 in 2016. In rural areas, the ratio is higher; it
increased from 687 to 707 per 1 000. It should be noticed that the dependency ratio increased higher
in urban areas; the growth of indicator there was 12.4 percent, while in rural areas it increased by 3
percent. This means that the gap between rural and urban areas declined in the observed period. The
defined increase of the dependency ratio is linked with the shift of the share of the population born
from 1995 to 1999. In that period, the birth rate declined strongly. Those kids are now moving to the
working age group, and proportionally this age group is smaller than those who were born earlier or
later that period (Figure 25).

26. Dynamics of rural population in Kyrgyzstan, 2005-2016, millions of people
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Labour migration in the country is a visible trend. The destination for the majority of them is the
Russian Federation. Data on the migrants are contradictory. National statistics reported 140 000 to
180 000 migrants from 2008 to 2013, based on the estimations of national surveys. However, the State
Service on Migration under the Government of the Kyrgyz Republic reported 640 000 migrants from
Kyrgyzstan in the Russian Federation in 2018. Another important trend is the growth of the share of
unskilled labour among migrants; the proportion of unskilled labour increased from 21 percent to
55 percent from 2008 to 2013, based on the estimation of national statistics. This observation is also
supported by the covered smallholders and family farms. Youth do not intend to get a good education
anymore but instead are focused on an opportunity to leave rural areas. Previously, males have prevailed
among migrants, but young women now also actively move from their families to cities and abroad. As
a result of labour migration, remittances have increased in the country during the past decade - from
24 percent in 2008 to 33 percent in in 2017. Currently, Kyrgyzstan is one of the three countries mostly
dependant on remittances.

Employment figures demonstrate quite a modest level of unemployed people in the country. According to
statistics, 58.8 percent of people in rural regions are employed. Among them, 70 percent of men employed,
including those who are self-employed, compared to 44 percent of women. The difference between urban
and rural populations is not significant and varies in a range of 2 to 3 percent (NSC, 2016a).
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For the rural population, the primary places of work are smallholder farms (30.6 percent) and rural
household activity (7.9 percent). Employment in smallholder family farming declined in 2006-2015
(see Table 7). Work in the formal economic sector, for example in registered companies or in public
institutions, is available for 23.4 percent of rural residents, and a choice of work as a hired labourer
for a private person was reported by 22.6 percent. Individual entrepreneurs are 15.5 percent of rural
citizens (NSC, 2016a). Smallholder activity is a choice of employment for 54 percent of workers in the
countryside. The level of informal employment in rural zones reaches 97.4 percent. The unemployment
rate reached a modest level of 7.3 percent in 2015. During the previous decade, it varied between 8.5
percent and 7.5 percent (World Bank, 2017). Unemployment is predictably higher for rural women
(9.1 percent) than for men (6.1 percent) (NSC, 2016a).

Table 7. Labour employment indicators in the rural population

2006 2010 2015
Employed rural population, millions of people 1.35 1.47 1.54
Employed people, % 36.7 45.8 449
Self-employed (all categories), % 63.3 542 55.1
Farmers, % 40.1 31.8 30.6
Rural household employed, % 9.3 9.7 7.9

SOURCE: NSC, 2016A.

National poverty headcount rate dynamics demonstrate changing trends from 2005 to 2016. Poverty
declined in the period 2005-2009 (Figure 27), from 43.1 percent to 31.7 percent. Poverty started to
grow in 2010-2012 and again declined, all the way to 25.4 percent in 2016. The prevalence of rural
poverty in comparison with urban poverty is a common feature observed in most of the countries. The
gap between urban and rural poverty rates has decreased and increased again in different years. The
national poverty line deflated on the consumer price index. The reason for recalculation is the high
inflation (more than 10 percent per annum).

Figure 27. National poverty rate dynamics in Kyrgyzstan, 2005-2016, % of the population
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Besides the national poverty line, there also exists international lines of USD 1.90 per person per day,
for an extreme poverty rate, and USD 3.10 per person per day, for the absolute incidence of poverty. The
international poverty lines also have demonstrated reductions of poverty in the country. The extreme
poverty line declined strongly during the last decade. The general trend of the international poverty
line is similar to the trend observed at the national poverty line.

Figure 28. International poverty rate dynamics in Kyrgyzstan, 2005-2014, % of the population
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Box 7. Labour Migration, Poverty and Impact on
the Labour Market

For more, see Section 6.3.

Case background: Southern Kyrgyzstan is a densely populated area with a significant share

of the rural population. Since 2000, labour migrants from Osh oblast in southern Kyrgyzstan
have started to seek jobs in the Russian Federation. There are no exact figures about migration
from the region. The total number of migrants from Kyrgyzstan in the Russian Federation

was 640 000 persons in 2018, according to data from the State Service on Migration under the
Government of the Kyrgyz Republic. It is supposed that most of those people are from southern
Kyrgyzstan. This outflow of young people from rural regions has become an important feature of
the labour market. Labour migration has several impacts on levels of consumption and poverty
in the area. There are also effects on the labour market because of an absence of free labour in
agriculture. This has led to increasing rates for hired manual labour and an inflow of unregistered
farm workers from neighboring Uzbekistan during the farming season.

Unexpected result of labour migration: Farmers from Osh oblast have mentioned that the
young generation in general are not oriented towards working on the land due to the overall
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trend for migration to the Russian labor market. This brings several direct implications for
agricultural activity in rural households. Previously, people from large, low-income families with
limited access to land mainly find temporarily jobs as hired labourers. Now, most of the rural
households in southern Kyrgyzstan prefer to orient their families based on the incomes from
labour migrants.

The young generation of people in the village have not tended to obtain farming knowledge.
All respondents mentioned that their kids already have decided to leave the country and
work outside. All covered households have migrants. The farmers surveyed are not sure
whether somebody in their family will continue working as a farmer. It helps to improve their
consumption and increase savings through investment in housing conditions and livestock.

During the survey period, in the areas bordering Uzbekistan, daily labourers from Uzbekistan
have replaced the local labourers who moved to the Russian Federation. The situation changed
after interethnic clashes in southern Kyrgyzstan between Kyrgyz and Uzbek people. For several
years, there were problems crossing the Kyrgyz-Uzbek border, and labour supply decreased. As a
result, daily rates increased significantly.

After Kyrgyzstan entered the Eurasian Economic Union in 2015, the legal conditions for Kyrgyz
migrants improved. Despite the economic crisis in the Russian Federation, migration rates from
the Osh region did not decrease. More and more Kyrgyz young migrants of both genders work in
the Russian Federation.

The inflow of Uzbek migrants has increased again due to improving rates for hired labourers.

Unresolved problems: The interethnic situation is complicated between Kyrgyz and Uzbek
people, and tensions exists in a hidden form. Legal status for Uzbek labourers is not officially
permitted. That potentially improves corruption on the borders and customs bodies on the both
sides of the frontier. Both countries do not protect labour migrants' rights, such as fair payments,
safety measures, social insurance and medical support.

Impact: Impacts of labour migration include that the poverty situation improves in the area,
and people increase their consumption levels and invest in better conditions of life. There is

a decreased level of education among the young population, with farmers’ knowledge base
weakening. The new generation of farmers may be diminished. Informal migration from
Uzbekistan has resolved the situation for some farmers, but conditions of work and legal status
are still unresolved issues.

Rural areas demonstrate higher poverty levels and other related indicators affecting the well-being of
the population (IMF, 2014):

o The majority of poor people in Kyrgyzstan live in rural areas (66 percent). Important determinants
affecting chances to be poorer are dependence on natural resources and fluctuating weather
conditions. Thus, any changes in the environment may affect the volatility of poverty rates.

There is a lack of jobs outside of agriculture, and there is limited access for people wanting to
initiate businesses.
Another important implication of poverty is altitude. Higher mountains provide fewer chances for
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a stable and safe environment, and they also result in lower productivity. Therefore, poverty rates
are higher at higher altitudes (51 percent) and lower in the valleys (37.4 percent), as of 2012.
Child poverty is also higher in rural areas (47.6 percent) than in urban settlements, in some cases
by as much as 8.9 percent.

Access to medical service is complicated in remote rural areas due to a deficit of medical staft in
rural areas.

There is no specific relationship between poverty and gender, since poverty is measured at the
household level. Gender disparity also is observed at the household level and usually appears
in lower influence on the decision-making process related to using of the resources, such as the
taking of credit.

One of the consequences of high rural poverty during the last generation is the prevalence of old
technologies in agricultural production, which has resulted in the low productivity of agriculture (low
yields) because of technological backwardness, outdated cultivation techniques and a low quality of
inputs such as seeds, fertilizers and agrochemicals (Mogilevskii et al., 2017). Besides the socio-economic
impact of poverty, there also exists an environmental dimension of the problem. Because many farmers
are poor, not well-equipped technologically, and have a lack of knowledge, they contribute a lot to a
harm to the environment. The vicious cycle of poor farmers depending on old practices and inputs and
contributing to climate change, further affecting themselves, needs to be resolved.

8. Medical institutions and health care indicators in Kyrgyzstan, 2005-2015

2005 2009 2012 2015
Hospitals and clinics, units 362 358 330 338
General care / obstetrical units, units 872 983 1003 1026
Number of doctors, persons 13396 13135 13392 13601
Paramedical personnel, persons 30 607 2931 32348 34545
Annual number of people who received medical care at hospitals, people 691930 866917 907 629 808 323
Average duration of hospitalization, days 1.7 9.8 9.6 8.7
Annual number of outpatient visits / contacts, units 11136 142 15314025 15352422 15193 837

NSC, 2017B.

According to the data presented in Table 8, the number of hospitals, clinics and general care units
located in the larger villages is stable. Similarly, the numbers of obstetrical units and doctors tend
to be stable. At the same time, the number of medical staff has increased during the past five years.
The number of patients getting treatment in hospitals varies from year to year, but the average length
of the treatment period (duration of hospitalization) has declined by 25 percent. The population
of Kyrgyzstan increased by 0.9 million persons between 2005 and 2015. That change has increased
the workload for the healthcare system and makes necessary the further development of healthcare
infrastructure (hospitals) and qualified staff (namely, doctors).
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Table 9. Preschool institutions indicators in Kyrgyzstan, 2007-2013

2007 2009 2011 2013
Preschool institutions, units 474 594 741 927
Preschool institutions in rural areas, units 208 312 433 612
Number of teachers in preschool institutions 2520 2895 3647 4492
Proportion of kids visiting kindergartens, % 10.8 12 14.5 17.5
Proportion of kids visiting kindergartens in rural areas, % 43 54 74 10.8

SOURCE: NSC, 2012B, 2014.

Table 9 shows that the number of kindergartens is increasing tremendously, following the growing
number of kids overall. Moreover, the majority of kindergartens were opened in rural areas. A gap
exists in the access of kids to kindergartens in rural areas compared to the urban conditions in the
country. The gap has decreased in recent years, but still, 91 percent of rural kids cannot yet go to

kindergartens. The shortage of child care institutions led to limited access of rural women to the labour
market.

The rural infrastructure includes the basic facilities necessary for the overall quality of life. Besides
drinking water, it includes an electricity supply and a sewage system. The electricity network covers the
entire country. However, the supply of electricity often is irregular, especially during winter periods.
Rural households are faced with a higher frequency of electricity outages than urban residents. The
sewage system in the countryside is less accessible in comparison with urban areas. The majority of
smallholders burn waste or bury it. Only 10 percent of rural households have access to the waste
collection system.

3.5 Needs, challenges, and constraints for
the economic, social and environmental
development of smallholders and family
farms

Smallholders and family farms in Kyrgyzstan represent almost the entire agricultural sector. This
brings positive and adverse consequences. Small-scale production based on family resources - labour,
land plot and livestock — can be very stable, especially in the periods of under-financing, limited access
to market and absence of support from the state for producers.

A decline in poverty and an improvement in food security indicators have mainly happened due to the
efforts of smallholder farmers. This also resolves, to a certain extent, the problem of rural employment.
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However, such production brings a small-scale production trap. There is no possibility to benefit from
economies of scale. Families cannot afford serious investment and are vulnerable to natural hazards,
climate change, pestilence or economic shocks. The small sizes of land plots lead to numerous problems
with production logistics and planning. Also, due to the patriarchal character of the family farm, men
usually lead the household, in the majority of cases. The position of rural women has become weaker
due to the absence of gender protection in institutional settings. Thus, all constraints, needs and
challenges could be organized into five main groups:

weak knowledge base and technological gap and limited access to improved inputs;
access to resources;

markets and standards;

environmental issues and climate change; and

lack of specific social protection mechanisms for smallholders.

ANl

WEAK KNOWLEDGE BASE AND TECHNOLOGICAL GAP AND LIMITED ACCESS TO IMPROVED
INPUTS:

The limited level of agrotechnical and marketing knowledge of farmers reduces the potential for
productivity growth. Improved access to improved seeds — quality control and support for purchase
for farmers - is needed. Access to improved seeds could be supported through the development of
service cooperatives.

Mistrust of farmers towards each other is the reverse side of competition. It prevents the formation
of service cooperatives and other forms of organization of the production process that could lead
to specialization and efficiency. Cooperation rarely goes beyond local clan networks, and this needs
to be overcome. An additional constraint towards the formation of cooperatives is the low level of
agricultural and business-related knowledge and skills. Farmers hardly understand the meaning of
economy of scale and the importance of technical standards.

Institutional settings are complicated and cannot be easily copied or established during the
short period by farmers, resellers, exporters, transport companies, technology services (seeders,
combines, tractors) and carriers. This often makes an investment in value chain construction in a
new market, region or product highly risky.

Enhancing access to the new knowledge base is needed. Among the needs are information for
the self-education of peasants and the development materials for all farmers in their languages
(Kyrgyz, Uzbek and Russian); an information campaign for farmers, including demonstration
plots, farmer fairs and training in the field; and regular and accessible extension services through
a regular decentralized extension service provider at the local level.

The development of new information techniques also is needed, including a mobile application for
search by clients for the purchase of crops and animals, the assessment of diseases and pests, and
agro-techniques.

Research and development needs to be adopted for smallholder needs such as seeds, fertilizers,
small machinery, processing technologies, and practical innovations.

ACCESS TO RESOURCES:

A low level of attractiveness for investments is caused by the small size and high level of informality
of economic operations. The low level of mechanization and its high level of manual labour limits



productivity frontiers. High investment costs become a serious limitation for the creation of an
efficient market infrastructure consisting of modern logistics centres with established capacities to
store, clean, sort, pack and consolidate products to a final destination.

Natural resources — land, pastures and water — are limited, leading to a situation where small farmers
easily reach their production limits due to the absence of an economy of scale effect to increase
production efficiency and provide market quality standards on a production site. Monocultures and
growth of livestock herds bring more and more harm to the soil and ecosystem. The absence of crop
rotation is linked to a lack of production capacities of farmers. Insufficient and often improper use
of fertilizers reduces the fertility of the soil and contributes to the growth of plant diseases and pest
reproduction. Some resources, such as distant pastures, are underutilized. At the same time, village
pastures are overloaded and there is a shortage of feed in winter. Lack of capital hinders the ability
to develop a technological solution to the problem, such as the massive slaughter of livestock in the
autumn, with subsequent freezing and gradual sale of meat in other seasons.

Weak access to credit is due to the substantial number of potential business units. The procedures
for access to subsidized credit are not transparent. The Government programme (Kyrgyz Republic,
2017a) stated that the amount of subsidized credits was KGS 17 billion in 2010-2016. However,
there is no public document on the assessment of the effectiveness of the programme or an analysis
of anti-corruption measures for the credit program.

MARKETS AND STANDARDS:

The small sizes of market agents and small producers make the situation vulnerable to market
volatility. The low adaptability of smallholders to technical standards (ISO, HACCP and Eurasian
Economic Union requirements, for example) is evident.

The logistics of supply and legal procedures for processing companies are complicated.

Quality standards have become a serious barrier to exports to potential emerging markets, especially
for livestock products. Existing epizootic risks and an inability to confirm the veterinary and
sanitary safety of animal products produced in Kyrgyzstan require a fundamental modernization
of the entire system of veterinary care and control. It is important to note that the reorganization
of laboratories and other public services is a necessary condition. However, this also requires
the involvement of the private sector and all value chain participants, to reduce and prevent the
incidence of animal diseases and ensure compliance with the established technical regulations
and other food safety requirements in developed countries’ markets. Compliance with all of these
standards requires a substantial capital investment and significant operating costs on behalf of
farmers and companies involved in the industry.

The cultural habits of consumers create an additional market limitation. For example, in the case of
sheep meat, the nature of agriculture has resulted in a focus on traditional domestic consumption,
when the population itself produces and consumes a considerable portion of sheep meat with high
fat content. Not only the fat content of the meat but also the consumption of the flesh of adult
animals is not typical of sheep meat consumption in developed countries.

ENVIRONMENTAL ISSUES AND CLIMATE CHANGE:

Climate change adaption measures — new varieties of crops, new breeds of livestock, new agronomic
techniques, zero tillage and irrigation innovations such as drip irrigation - need to be focused on
small farmers.
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e Volatile weather conditions drastically reduce the crops of smallholder farmers.

o The pasture management system is leading to the future unsustainability of livestock production.
Remote summer pastures demonstrate a twice-lower level of degradation due to the inability of a
significant share of rural households to send their livestock to remote summer pastures in most of
the regions of Kyrgyzstan (Figure 29). A new agenda for pasture management is needed.

Figure 29. Pasture degradation by type of pasture
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SOURCE: KYRGYZ REPUBLIC, 2015.

LACK OF SPECIFIC SOCIAL PROTECTION MECHANISMS FOR SMALLHOLDERS:

The comprehensive legal framework creates a basis for providing social protection and social services
to the population of the Kyrgyz Republic. The right to social protection is anchored in the Constitution
of the Kyrgyz Republic, in the law “On the state social pension insurance” and the law “On the state
benefits” The commitments of the Kyrgyz Republic to improving social protection are reflected in
the Government Programme of the Kyrgyz Republic “Unity, Trust, Creation” for 2018-2022 and the
Strategy of the Sustainable Development of the Kyrgyz Republic for 2018-2040 “Taza Koom - Jany
Door”

The current social protection system in the Kyrgyz Republic consists of the following components:

e social insurance and employers’ liability-based schemes (pension, health and temporal incapacity
insurance);

e social assistance (social benefits for vulnerable groups and those who do not have the rights to
receive social insurance payments); and

o labour market interventions.

The social insurance system comprises contributions paid by employers (17 percent of gross wages)
and employees (10 percent of gross wages) and provides protection for workers in the event of social
risks such as retirement, unemployment, disability, death of breadwinner and/or sickness (ILO, 2017).
Smallholder farmers’ contributions vary by the amount of land they own, with many contributing 1
percent of their incomes or less (OECD, 2018). In the majority of cases, contributions are only made
for landowners as part of land tax payments. A lack of effective and equitable tools for the control
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of farmers’ participation in social insurance schemes has led to seasonal agricultural workers and
smallholders’ family members not participating in the scheme and thus not being covered. Therefore,
low contributory payments lead to lower old-age pension rates for self-employed smallholders,
compared to farm enterprise workers, and to higher vulnerabilities throughout the life cycle (in the
case of sickness or the loss of the breadwinner, for example).

The social assistance system includes non-contributory-based social benefits, monthly allowances
and other types of social supports targeted to certain groups of the population (ILO, 2017), including
but not limited to Monthly Benefit for Low Income Families with Children (MBLIF), Monthly Social
Benefit for Disabled Citizens (MSB), and monetary compensation in return for privileges. MBLIF
remains the only social cash transfer targeting poor households. Its coverage, however, has declined
significantly in recent years, with only around 4.59 percent of the population living in households
eligible for MBLIF in 2017."* This is much lower than the overall poverty rate, reflecting the fact that
the MBLIF was established to eradicate extreme poverty, which today affects a very small proportion
of the population. However, the MBLIF has been shown to exclude a large proportion of the poorest of
the poor, due in large part to the programme’s administrative challenges (OECD, 2018).

Depending on per-capita income and employment status, smallholder farmers (both peasant farmers
and rural households) may be eligible for receiving MBLIE."”> However, MBLIF does not have a large
impact on the incidence or depth of poverty. This is due in part to its low coverage and in part to low
benefit value (KGS 810 per child), which remains far below the extreme poverty line (OECD, 2018)
(KGS 1456 in2017) (NSC, 2017c). The low value of the MBLIF benefit also limits its productive impact
and hinders investment in agriculture activities. One of the possibilities to maximize the impact of
MBLIF cash transfers is to integrate them into broader livelihood promotion and rural development
strategies. Cash Plus may serve as one of the strategies that can be adopted to start building cross-
sectoral coordinated interventions, complementing social cash transfers with productive inputs,
knowledge exchange, training and extension services. Active labour market policies for vulnerable
groups exist on a very small scale. Public Employment Services acts as a gatekeeper for labour
market policies, assisting with job searches, supporting training and re-training and connecting the
unemployed with micro-credit, but it is constrained by a lack of information on the labour market.
The largest active labour market policy are the public works programmes, which are available for
the officially registered unemployed. These programmes are implemented in a highly decentralized
manner and overwhelmingly employ men rather than women. An unemployment benefit exists, but
the value is extremely low, and the strict eligibility criteria means it is paid to a very small number of
the unemployed (OECD, 2018).

Smallholder farmers are largely ineligible to participate in labour market interventions due to the
legal provision that considers those with 0.05 ha of land ownership as self-employed. Smallholders
with 0.05 ha of land and more can officially register as job-seekers at Public Employment Services
and undergo short-term retraining and job counselling. Delivered by Public Employment Services
through professional training colleges, existing retraining programmes do not cover agriculture-
related areas (such as crop production and animal husbandry) and thus further limit smallholders’
access to knowledge exchange and training services. Nevertheless, the development of short-term
agriculture-related retraining programmes and their integration into a professional training college

12 Data retrieved from the Ministry of Labour and Social Development.
B To be eligible for the Monthly Benefit for Low Income Families with Children (MBLIF), a household should have a per-capita income of less than the
Guaranteed Minimum Income (GMI) of KGS 900 per month, including income estimated from landownership.
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curriculum may allow the establishment of a more accessible system of knowledge exchange and
enhance smallholders’ opportunities for productive self-employment.

Opverall, the social protection provision covers a wide range of risks, but the allocation of resources
across the sector is very unbalanced, with inclusion and exclusion errors remaining relatively high.
Smallholders, though eligible for some of the existing social protection programmes and interventions,
do not fully benefit from them due to various constraints, including the design, implementation and
administration of those programmes. Although there are no specific social protection programmes
to support the rural poor, there are possibilities to maximize the impact of existing policies and
interventions for smallholder farmers through cross-sectoral coordinated actions.
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4.1 Sector- and focus area-specific
political priorities for agriculture and
rural development

4.1.1 National policy

National policies related to smallholders

THE BEGINNING OF RURAL TRANSITION: INITIAL AGRICULTURAL REFORMS (1991-1993)

After declaring independence, Kyrgyzstan was forced to reform its economy and political structure
urgently due to the destruction of the Soviet economic system. A serious decline happened in the
economy after 1991, though the Government implemented urgent measures aiming to control the
situation. The Government, at the early stage, simply was unable to define the development direction
due to a lack of knowledge and resources. The agenda for agricultural reform started to be formulated
in this period. The ideas of a decreased role of the state, a transition to market economy, and mass
privatization were declared in 1991-1992. These were regulated by the certain programme package
approved that year, which provided an initial legislative base for the beginning of the rural reform (see
Table 10 in Annex 6.4).

In agriculture, there were two different types of farms, typical for the Soviet Union - collective farms
(kolkhozes) and state farms (sovkhozes). After the programme was launched, some pilot farms started
property distribution in 1992 by a share system - the worker could withdraw the share in land and
property and work independently. “Of the 480 collective and state farms at the start of the process, 165
had been reorganized by August 1993, according to a report from the World Bank. “Between 16 000
and 21 000 private farms have been formed” (World Bank, 1995). Only some of the farmers were able
and wanted to work independently at that moment. The programme was frozen in 1993 due to a strong
lobby from the local authorities and real problems in the transformation process (legal, technical and
institutional). Another significant problem was uncertainty in the question of the land rights.

However, regarding the question of land rights, people were dominated by the old mentality of common
property that should belong to the state. This is clear from first Kyrgyz Constitution, adopted in May
1993, which did not sanction full private ownership of land (Kyrgyz Republic, 1993)."* This norm
restricted the purchase of the land. At the same time, in the Constitution the norm was stated of private
use of land and of transferring it to people to use for private purposes.

According to the World Bank: “Collective and state farms functioned much as they did elsewhere in
the Soviet Union.” Other researchers also noted evidence of “...limited progress made during first three
years of reform” (Bloch, Delehanty and Roth, 1996, p. 9). Newly organized farms consist of a small
part of production and land share. The old management system continued to work, despite declining
output production (at 22 percent from 1990 to 1993) (World Bank, 1995, p. 1).

™ See Article 4.
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Transformation in the political and economic sphere of former Soviet countries led to a catastrophic
crisis for Kyrgyzstan — significant budget deficit, hyperinflation and radical economic reform
(introduction of national currency in 1993, state deregulation, mass privatization in selected sectors).
In this condition, the serious growth of poverty, especially in rural areas, become and remains an
important issue for the country.

UPDATING OF AGENDA - NEW LEGAL AND INSTITUTIONAL FRAMEWORK OF LAND REFORM
(1994-1999)

Within the next few years were created the core framework of the legal structure and of the institutional
scheme of land reform. In addition, the process of land redistribution to private rural inhabitants was
launched and finalized (see Table 11 in Annex 6.4).

The gradual process of the implementation of the legislative process can be seen in Figure 30.

Figure 30. Legislative and institutional process in agricultural reform in Kyrgyzstan, 1994-1999
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1996
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SOURCE: REPRESENTATION FROM TILEKEYEV, 2014.

The process of land reform was complicated and required large efforts from the Kyrgyz Government
and significant support from international organizations. In 1997-1999, land shares were distributed
on a massive scale to farmers, who started to work independently.

A NEW STAGE OF SMALLHOLDERS AND FAMILY FARMS - LAND REFORM FINALIZATION
(2000-2003)

After the private ownership of land come into force, strong debates in society continued. During the
final stage of the reform, the moratorium on land sales was removed, and the transfer of land issues
management was arranged on the level of local government (see Figure 31 and Table 12 in Annex 6.4).
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31. Legislative and institutional process in agricultural reform in Kyrgyzstan, 2000-2003

1. Delete of moratorium

2. Transfer land issues State Agency on Registration of
on the local government level immovable property
3. New regulation of land issues of LRF Local governments

4. Finalization of distribution from LRF

REPRESENTATION FROM TILEKEYEV, 2014.

The final step for land reform was the transfer of land issues management to local governments. Local
governance reform is still in the process of implementation; in addition to land regulation issues, it also
includes issues of political self-administration, fiscal decentralization and local resources management
aimed at increasing the power of local communities. The Kyrgyz Government has made serious efforts
with the strong support of international organizations.

Among the impacts of land reform are:

the transition from state-planned economy happened without strong tension in society;
agricultural production started to demonstrate substantial growth rates in that period and become
one of the stable sectors of the Kyrgyz economy;

basic legislation and institutional transformation finished successfully;

farmers got more than 75 percent of all arable land in the country by 2003; 940 000 ha (76 percent
of all arable land) were distributed to private landowners (Lerman and Sedic, 2009, p. 4);

initial local governance reform was implemented through land reform; and

state regulation in the agricultural sector became minimal.

The serious transformation of the main institutional arrangement in the Kyrgyz society (private land
property) and the change in economic principles from centralized planned economy to an open
market economy oriented on individually based rural households led to fundamental economic
and social consequences. Different researchers have mentioned a new evident factor: Farmers did
not want to work together anymore. According to K. Jones, M. Childress assumes that individual
farmers are “moving back to farming their own strip of land” (Jones, 2004, pp. 266-267). Since that
period, smallholders and family farms become the basis of the agricultural sector. During the whole
process, small-scale farmers were in the focus of the Kyrgyz Government, which aimed to make them
independent economic agents responsible for their own economic and social performance.
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Three stages of the land reform observed from 1991 to 2003:

initial stage — reformation and privatization principles;
second stage — private ownership institution and implementation, and land distribution; and
final stage — opening of the land market and removal of the moratorium on land sales.

UPDATING OF AGENDA FOR POST-DISTRIBUTION AGRICULTURAL POLICY (2004-2017)

Since the distribution of land, the newest stage of transition rural reform has prioritized the new
directions of work: the creation of a system of state support for agriculture in the new liberalized
economic conditions with the established market forces (see Table 13 in Annex 6.4).

The main directions of the transforming agriculture in 2004-2010 can be described in three main
paradigms:

support of the liberalized discourse of the Kyrgyz Government - low barriers to international trade,
minimal support of the sector (absence of subsidies and other interventions for rural producers),
low taxation, low administrative control, mainly monitoring tasks by the Ministry of Agriculture;
support of the main infrastructural frameworks for the support of micro-scale farming — mainly
through rehabilitation of the irrigation system; and

creation of institutional and organizational framework for sustaining agriculture - support of
veterinary services, agrochemical services, technical services and seed services, in addition to the
development of financial institutions and of educational, consulting and information services.

The Rural Advisory Service (RAS), created by donor support, received substantial financial and
technical support from donors during 1998-2008. However, without donor support the RAS did
not demonstrate sustainability. In 2010, the private sector and rural clients were contributing only 3
percent of the turnover, and volumes of operation were down strongly (World Bank, 2011b). Numerous
advisory institutions were created during recent decades by a number of the development projects, and
they implemented specific project activities and tasks. None of these had sufficient coverage, and the
lack of policy and financing from the state budget is evident.

Pasture reform was initiated in 2009. The main idea of this reform was the transfer of pasture
management to local communities. In all, 454 pasture users unions were created — one per Aiyl Okmotu
(rural municipality council). Reform is still underway; the registration of associations has finished, but
the demarcation of pastures is still in process, and fee collection is gradually increasing. At the same
time, the capacity of pasture unions to provide advisory services requires additional resources and
support (World Bank, 2011b).

The main policy document in the country, the National Strategy for Sustainable Development of the
Kyrgyz Republic for 2013-2017 (NSSD) was approved in January 2013. The strategy defines the main
priorities for the development of the country in the medium term. For the agricultural sector, the
Strategy defines the basic problems of the sector: land degradation, deterioration of irrigation and
other public infrastructure, weak private investments and insufficient level of financial resources in the
sector, dependence on imported basic food security products, trade barriers for agricultural exports,
and low level of processing of agricultural products.



FOUR MAIN GOALS WERE INTRODUCED FOR THE AGRICULTURAL SECTOR IN THE NSSD:

the growth of the quality and quantity of agricultural products, to assure improvements in the food
security of the country;

improvements in the efficiency and competitiveness of agriculture and the agro-processing
industry;

efficient use of government budget resources in the sector; and

prioritization of the resolution of peasants’ social issues.

There wasn't any evaluation done of the NSSD. Implementation of the programme was supported by
development organizations and the state budget.

Starting in 2005, smallholders and family farms gradually moved from the focus of public policy and
were analysed as a constraint to sector development, due to weak production capacity, the absence
of economies of scale, an insufficient knowledge base and a low level of administration regarding
tax and social payments. There are currently no agricultural policy measures specifically supporting
smallholders and family farms in Kyrgyzstan. Previously, the creation of the category of independent
farmer on the basis of the rural household in the country was the main task of agricultural policy
articulated in laws, concepts and programmes during the period of 1994-1999."> Currently, small-
scale farmers are not in the focus of the agricultural policy.

Certain developments in the sphere of strategic programmes happened in 2017-2018. The National
Council for Sustainable Development of the Kyrgyz Republic, under the leadership of the president
of the Kyrgyz Republic, has prepared the country’s medium- and long-term strategic development
projects:

1. The first document, the Programme of the Government of the Kyrgyz Republic “Jany Doorgo Kyrk
Kadam” (“40 steps to the future”) for 2018-2023, was presented by prime minister candidate S.].
Isakov at the end of August 2017. The document was approved by the Jogorku Kenesh (Parliament)
of the Kyrgyz Republic in August 2017. The programme functioned from the end of August 2017
until mid-April 2018.

2. The second document was the National Strategy of Development of the Kyrgyz Republic for
2018-2040. The document, after several updates and revisions, was approved by President S. Sh.
Jeenbekov in August 2018.

Both documents consider the agrarian sector of the economy as an important priority in the country’s
development. The Ministry of Agriculture, Food Industry and Melioration of the Kyrgyz Republic
is the coordinator of relevant activities presented in general terms in a long-term strategy and more
specifically prioritized in the medium-term programme “Kyrk Kadam.”

In 2018, the situation developed further. In April, the new prime minister, M. D. Abylgaziev, presented
the new country development programme for 2018-2022 “Unity, Trust, Creation.” The programme was
approved by the Kyrgyz Parliament.'® The programme rearranged the mid-term goals for the Kyrgyz

5 For reference, here needs to be analysed the content of the legal documents listed in Annex 6.4, Chronicles of Legislative Acts of Agricultural Reform in
Kyrgyzstan, in Table 11 and Table 12.

16 According to the website of the Parliament of the Kyrgyz Republic: http://www.kenesh.kg/ru/article/show/3678/2018-zhildin-20-aprelindegi-2377-vi-
kirgiz-respublikasinin-okmotunun-ishinin-programmasin-bekituu-zhonundo
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Government’s action for the next four and a half years.

In the long-term development strategy for 2018-2040, the agricultural sector is presented through the
prism of economic well-being and a high-quality environment for the development in the following
aspects:

1. Programs creating a sustainable environment for the development through high-quality
infrastructure, as well as the environment, climate change adaptation and disaster risk reduction.

2. Programs for the development of priority sectors, including the development of the agro-industrial
complexes and cooperation, as well as the development of light industry clusters.

4.2 Donor-funded policies

4.2.1 Donor-funded policies related to smallholders

The World Bank and the International Fund for Agricultural Development were the major players in
the previous period in agriculture, irrigation and livestock development. FAO has not been involved
in providing technical assistance to these major projects so far, but the new development demonstrates
targeted involvement in the selected areas in the next few years.

The European Union is providing support to rural development in the sector mainly through non-
governmental organizations. The project “Empowering rural communities to sustainably address
their development needs” (2013-2015) aimed to strengthen the capacity of grassroots civil society
organizations and local communities in Kyzyl Unkur and Kara Alma to engage in community-
led sustainable development initiatives through diversified livelihoods and income-generation
opportunities. Other projects supported the development of community-based tourism, handicrafts
and business through regional integration and fair trade markets in 2014-2015. A new project, the
“Integrated Rural Development Programme,” targets the development in Jalal-Abad of a long-term
programme for 2014-2020 to reduce poverty - especially among women, children and the most
vulnerable segments of the population - through increasing social and economic opportunities and the
promotion of income-generating activities in rural communities. The project will distribute grants to
civil society organisations. This project is co-financed by GIZ (Deutsche Gesellschaft fiir Internationale
Zusammenarbeit Company).

The United States Agency for International Development (USAID) is implementing sustainable livelihoods
projects in the south through their contractors, and the Russian government is also providing funding
through the United Nations Development Programme for rural development projects in selected oblasts.
The USAID Agro-Input Enterprise Development project helps address long-term challenges related to
agricultural productivity. To reduce the impact of rising food prices and low agricultural productivity,
USAID is helping to introduce modern technologies to increase the ability of the agricultural sector to
provide food and incomes and is encouraging public-private partnerships.



The Aga Khan Development Network is working in remote mountain areas of Naryn and Osh. The Aga
Khan Foundation aims to empower communities through different types of interventions, which aim
to increase the production and profitability of livestock, select crops, and non-farm enterprises and
improve community resilience to environmental impacts. The work has facilitated the establishment
of private veterinary points, trained private veterinarians, held farmer field schools, introducing solar
greenhouses to smallholders farmers in Naryn, and rehabilitated infrastructure. Danish Church Aid
is implementing a project on the right to food, funded by the European Union. The Government of
the Russian Federation has promised significant funds for adjustment to enter the Eurasian Economic
Union. A good deal of infrastructural investment happened in 2014-2016. However, the level of
support has declined since 2017, and future investments for finalization of this process are needed.

FAO Country Programming Framework

FAOQO interventions related to smallholders, including recent support, for the period
2014-2017

In support of implementing the National Strategy of Sustainable Development, FAO - in collaboration
with the Ministry of Agriculture, Food Industry and Melioration - prepared the Country Programming
Framework for 2015-2017. It identifies four priority areas: enhanced capacity to assess, plan and
implement action for achieving sustainable food and nutrition security; strengthened core conditions
to ensure sustainable natural resource use for agricultural productivity growth, effective inclusive
agricultural value chains, and increased rural income, with special emphasis on the fisheries and
livestock sectors; improved resilience in responding to climate change, crises and disasters; and
enhanced capacity for strengthening a socially sensitive market economy to reduce rural poverty,
especially among women-headed households.

FAO has also collaborated with Government in the preparation of the first National Food Security
and Nutrition Programme 2015-2017 as well as in the design of national policies for the livestock,
fisheries, and seed subsectors. The policy documents are done in guidance with the FAO Country
Programming Framework (CPF) in the Kyrgyz Republic for the period of 2015-2017.

During June and July 2017, the FAO Representative Office in Kyrgyzstan developed, in cooperation with
the Ministry of Agriculture, Food Industry and Melioration and other ministries and state agencies,
a draft of the formulation of the Country Programming Framework for 2018-2022. The key points
of the final draft of the CPF for 2018-2022 include the following priorities, outputs and targets (FAO,
2017):
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FAO CPF priorities:

Priority 1: Coherent and gender-sensitive policies and programmes for agriculture, food security
and nutrition, social protection and rural development (estimated resources required: USD 3.4
million)

Priority 2: Reducing rural poverty through support for smallholders and family farms (estimated
resources required: USD 7.4 million)

Priority 3: Sustainable management of natural resources and resilience to climate change and
disasters (estimated resources required: USD 46.4 million)

In general, all priorities target the improvement of the institutional capacity of the Kyrgyz Government
towards agriculture, directly and indirectly. However, Priority 2 directly targets improvement of support
for smallholders and family farms in the next term of FAO activities in the country. Improvement in
technical support for animal rearing and crop production will help to improve agricultural productivity.
Support for handicrafts and new types of plants will diversify opportunities for smallholders.

Output 2.1. Technical support in small animal rearing

Target 1. Provide capacity development support to at least 3 000 smallholders by 2022.

Output 2.2. Technical support in crop production

Target 1. Support innovative technologies in the development of horticulture and vegetable
growing by 2022.

Output 2.3. Technical support in off-farm income-generating activities

Target 1. Support at least 1 000 smallholders by 2022 in the development of traditional
handicrafts.

Target 2. Support at least 1 000 smallholders by 2022 in growing herbs and mushrooms.

Output 2.4. Coherent agriculture and social protection programmes for small vulnerable
farmers strengthened

Target 1. By 2020, pilot in at least two rayons a Productive Social Contract / Cash Plus
methodology, based on linking agriculture to social protection.

FAO supports the orientation of support to Kyrgyzstan through the redefinition of policy opportunities
(Priority 1), the creation of direct projects oriented towards smallholders (Priority 2), and better natural
resource management and climate change adaptation (Priority 3).
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4.3 Fulfilment of preconditions for
comprehensive policymaking for
smallholders and family farms, including
the development of the regulatory
framework, administrative procedures
and institutional settings

Weak land market development is one of the crucial obstacles for a future gradual development towards
the creation of an effective investment process in the sector. The development of local markets cannot
create sufficient incentives for farmers in the creation of investment opportunities in agricultural land.
Most of the efforts were made by USAID in 2005-2008 in the framework of the Land Reform and
Market Development Project. Efforts focused on the creation of strengthening the developing market
economies by facilitating the development of vibrant, modern agricultural markets and by facilitating
the creation and development of an urban land market. USAID also has tried to continue efforts in the
Kyrgyzstan Land Policy Reform Project through addressing problems related to the realization of land
rights, weakly functioning land markets and unstable land use management. The Kyrgyzstan Land
Policy Reform Project worked at the national and local levels to inform local people about their land
rights during 2010-2013 (USAID, 2008, 2013).

Access to water is one of the priorities consistently supported by the Kyrgyz Government. The separate
directions were specified in the previous country strategy (the National Strategy for Sustainable
Development of the Kyrgyz Republic for 2013-2017). Water-related agricultural policies were recently
reformulated in the state irrigation development programme of the Kyrgyz Republic for 2017-2026.

Important work is being carried out by FAO and the European Union under the FIRST Programme,
focused on providing policy assistance and capacity development support to the Ministry of Agriculture,
Food Industry and Melioration for developing a comprehensive and consistent agricultural and rural
development policy framework and contributing to the preparation of the new Food Security and
Nutrition Programme for 2019-2023. At the moment, a draft of the programme is being discussed and
promoted by the Ministry to be approved by the Government.

Also, the FIRST Programme is now focusing on providing assistance in advancing its integrated water
resource management sector, together with support from other development partners. In this context,
a Policy Effectiveness Analysis Study is being carried out and will be finalized in 2019. Proposed results
will be to identify policy implementation bottlenecks and capacity development priorities to improve
resource allocation and investment decisions in support of food security and nutrition and sustainable
agriculture.
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J 5.1 Conclusions

5.1.1 Role and weight in the economy of smallholders and
family farms

Agriculture is an important sector, providing food to two-thirds of the country’s population and
assuring employment of 29 percent of the country’s labour force, or 689 000 people. The importance of
the sector is ensured by its extensive small-scale production; more than 400 000 business units (100 000
individual entrepreneurs and more than 300 000 farmers) work in agriculture. Also, the majority of
households in rural areas (more than 700 000 in all) produce 36 percent of all agricultural output, or
KGS 71.1 billion (EUR 0.92 billion) in 2016. An aggregate share of small-scale family farmers and
producers reaches over 95 percent of the total agricultural production, or KGS 189.1 billion (EUR 2.4
billion or USD 2.7 billion) in 2016.

5.1.2 Needs, challenges and constraints

Smallholders and family farms in Kyrgyzstan represent almost the entire agricultural sector. This brings
with it both positive and adverse consequences. All constraints, needs and challenges are represented
by four main groups of problems:

1. weak knowledge base and technological gap and limited access to high-quality inputs, especially
for female farmers;

2. limited access to resources and services, especially for female farmers;

3. markets and standards; and

4. environmental issues and climate change.

KNOWLEDGE BASE, TECHNOLOGICAL GAP AND ACCESS TO HIGH-QUALITY INPUTS:

e A lack of technological knowledge has decrease productivity growth.

o Improved inputs are insufficiently available or inaccessible (costly).

® Access to improved seeds could be supported through the development of service cooperatives.

e Mistrust of farmers prevents the use of economies of scale that would be reachable through
cooperation.

e Institutional settings are localized and rarely copied by other market agents, preventing the
development of value chains.

e A new knowledge base is needed for support of self-study for farmers.

e Regular and accessible training, re-training and extension services are needed.

e New information techniques need to be supported.

e Research and development need to be adopted for smallholder needs - seeds, fertilizers, small

machinery, processing technologies and practical innovations.



ACCESS TO RESOURCES:

Low investment attractiveness is caused by small sizes and high levels of informality in economic
operations.

Natural resources - land, pastures and water - are limited.

There is no economy of scale in small limited land plots; and

The growth of livestock herds brings more and more harm to the soil and ecosystem.

Access to credit is insufficient; increased coverage of the programme is needed, along with
transparency of the subsidized credit programme.

MARKETS AND STANDARDS:

A study of the constraints of the development of the land market shows serious institutional
problems in forming effective market mechanisms of land sales.

The small sizes of market agents and producers make the situation vulnerable to market volatility.
Low adaptability of smallholders to technical standards (ISO, HACCP, Eurasian Economic Union
requirements) is evident.

The logistics of supply and legal procedures for processing companies are complicated.

Quality standards become a serious barrier to the export of agricultural products (specifically, for
livestock products).

A market limitation also exists due to the cultural habits of consumers, including food habits and
behaviours.

ENVIRONMENTAL ISSUES AND CLIMATE CHANGE:

Climate change adaption measures need to be focused on small-scale farmers — new varieties of
crops, new breeds of livestock, new agronomic techniques, zero tillage agriculture, and irrigation
innovations such as drip irrigation.

Rehabilitation of the irrigation system would decrease the loss of water and increase the capacity
of the system.

Volatile weather conditions drastically reduce the crops of smallholders and family farms.

The current pasture management system is leading to future unsustainability in livestock
production.

5.1.3 State of play of policy

The National Strategy of the Development of the Kyrgyz Republic for 2018-2040 declares newly
formulated areas of prospective development for the country. Agriculture-related priorities are
described in the section 4.1 dedicated to prioritized sectors development.

The Kyrgyz Government, after its approval by Parliament, has accepted the new country development
programme for 2018-2022 “Unity, Trust, Creation.” In the new mid-term programme, two main chapters
related to agriculture are Chapter 5.1 ("Agro-industrial complexes”) and Chapter 8.4 (“Development of
the regions”).
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The chapter on agro-industrial complexes describes the main priorities for development of the
agriculture sector: abolishing the smallholder structure of agriculture, support of agro-processing
capacities, support of logistics improvement, and reduction of the role of intermediate agents on the
commodity markets. The main principles for prioritization of the Government efforts will be high-
value-added, labour-intensive agro-processes. The targeted indicators in agricultural development
will include the growth of agricultural production volumes and the effectiveness of production,
improvement of quality, assurance of food security, and development of the food processing industry.

The selected list of prioritized products will help to select a regional specialization for supporting
large-scale farmers. To increase farm enlargement processes, support will help large-scale farms obtain
available local government land resources and will introduce systems of guaranteed public purchases
of futures contracts, primarily with large-scale farmers.

A programme for the development of large commodity and logistics centres for agricultural products
will be realized in the north and south of the country. Also, specialized warehouses will be created in
each region. Construction of new warehouse procurement complexes will be a basis for centralized
purchase of agricultural products with subsequent export to foreign markets. The issues of consolidation
and quality standards will be resolved within those complexes. Appropriate quality and value chain
infrastructure will be created, including laboratories, logistics centres, slaughterhouses, processing
enterprises and transport companies.

The practice of subsidized credits will be continued for agricultural producers. The Government will
create new financial incentives to promote export for farmers. Quality seed producers and selected
breed producers will be supported, as will be producers of organic fertilizers. Efforts to increase
support for irrigation systems will be continued. Specific efforts will be focused on transboundary
areas where irrigation networks are interconnected and interrelated. More effective water use methods
will be introduced.

Separate efforts will be provided for support of cooperatives, including a legislative base, registration
conditions, taxation and credits, and support for cooperative unions (associations).

Agriculture-related issues also are defined in the chapter, dedicated to the development of tourism and
light industry. Gender and environmental protection aspects of country development also are defined
as cross-cutting issues.

The new programme defines development directions in a more concise manner and places emphasis
on development programmes. The agriculture-related development programme is the regional
development programme (in Chapter 8.4). The chapter is based on the Decree of the President dated
10 January 2018 “On Approval of 2018 as Year of the Regional Development” and the Concept of
Regional Policy of the Kyrgyz Republic, approved by the Decree of the Government No. 184 dated 31
March 2017.

Regional development priorities willinclude measures onindustrial development, including investments
in storage facilities and the creation of slaughterhouses for the agricultural products processing
industry. Clusters of agricultural cooperatives development, light industry and tourism sectors will be
created in the regions. Twenty small cities in all regions of the country will be local growth centres for
rural areas. Rural development will focus on the development of infrastructure — water and irrigation
infrastructure, energy and heating systems, culture, and sport and resort rehabilitation systems.



The new programme is not oriented towards smallholders and family farms. The main efforts are
focused on bigger farmers, associations of cooperatives and infrastructure improvement. Also missed
are support for extension services and investment in new technological decisions aiming at productivity
improvements for smallholder producers. Neglecting the majority of agricultural producers may lead
to the failure of this strategy.

5.2 Recommendations

5.2.1 Policy recommendations

From the point of view of public management, small farm sizes are a serious problem for the development
of agriculture. It is practically impossible to influence change in the actions of hundreds of thousands
of small producers, large numbers of whom are not even registered as legal entities. Meanwhile, they
are the main objects of the action and the driving force of the agrarian sector.

There are several main directions in which recommendations for developing agriculture through
improved conditions and capacities of smallholders and family farms could be formulated:

PRIORITIZATION OF SMALLHOLDERS AND FAMILY FARMS IN PUBLIC AGRICULTURAL
POLICY:

e Analysis of the prospective public documents defining the future agenda of public policy reveals
that smallholders and family farms are not prioritized in the country documents. Therefore, it
is suggested that smallholders and family farms need to be in the focus of the state. From the
practical side, it is required to introduce in the state programs such measures as quotas for small-
scale farmers in subsidized credits (at least 70 percent); development of materials for increased
productivity among small-scale farmers on methods, techniques and equipment tailored to
small-scale business operations; development of a separate program for increased access among
smallholders and family farms to improved inputs such as seeds, fertilizers and agrochemicals;
development of a separate program for small-scale farm mechanization with machines suitable for
small land plots, and an accompanying campaign for leasing those machines to smallholders and
family farms.

e Inclusion of farmers as a crucial element of agriculture and sustainable development requires a
systematic basis of information. Therefore, data collection on smallholders and family farms (for
all types and sizes of farms) needs to be established. This would provide the basis for policymaking
that addresses the needs of smallholders.
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IMPROVEMENTS IN KNOWLEDGE AND ACCESS TO IMPROVED INPUTS:

Develop a system of state support for rural advisory services across the country — develop new
standards for the provision of extension services and provide financial support.

Provide technological knowledge to small-scale farmers:

Provide new information technologies, including a Web-based platform supporting direct access to
knowledge on plant and animal diseases, pests, treatment methods, required medicines, pesticides,
herbicides and methods of using of fertilizers.

Develop manuals for farmers in the Kyrgyz, Russian and Uzbek languages on agronomy, livestock
breeding and basic treatment methods.

Use mass media resources — TV, radio and the internet - for dissemination of this new knowledge
and technologies for farmers. The resources currently available on the website of the Ministry of
Agriculture are limited.

Make access easier to improved supply of inputs, including seeds, fertilizers and newly improved
breeds of livestock. At the current stage, visible efforts in supply and dissemination belong to
private suppliers of improved seeds, fertilizers and means of plant protection; service providers
of veterinary medicines; processing companies; and rural advisory services. The role of public
institutions in the quality of input controls is insufficient. Financial support to farmers also is
needed in order to facilitate the purchase of inputs.

Support for research is needed into technological decisions appropriate for smallholder farmers -
small machinery, agrotechnical methods and new varieties of seeds. Increases in the capacity and
scientific infrastructure - laboratories, demonstration plots and production workshops - of the
Kyrgyz Agricultural University and research institutes also is needed.

IMPROVEMENTS IN ACCESS TO RESOURCES:

Improve access to irrigation for agricultural users, and support improvements to the management
of water users associations:

institutional support in the form of the teaching of managerial skills for the mobilization of
farmers, the resolution of conflict situations, fundraising techniques for farmers, regular training
and knowledge, and a skills dissemination platform on the intraregional level;

investment in infrastructure, for example in the rehabilitation of channels; and

legal improvements, such as clarification of the status of adjacent land areas.

Research pasture management to improve access to pastures and pilot new ideas in different types
of institutional settings and availability of pastures. A differentiated regional approach is needed
for different geographical zones. Support of technical expertise for appropriate geobotanic studies
of pastures capacity is needed.

Improve access to subsidized credit:

The coverage of the subsidized credit for farmers needs to be improved. More farmers should have
a chance to get subsidized credit, and special focus needs to be provided for female farmers.

The transparency of the credit programme needs to be improved to overcome the potential threat
of corruption. The lists of recipients of the credit programme should be available on national and
local levels, and waiting lists for credits should be updated regularly online.

Improve child day-care facilities in rural areas for early-childhood development opportunities and
enhanced engagement of female smallholders in productive activities.



MARKETS AND STANDARDS:

Increase public investments in the creation of working and effective state infrastructure for the
quality of food products - laboratories, certification centres and increased capacity of staff.
Increase public investment in the sanitary and veterinary system to decrease the threat of animal
disease: Introduce an animal identification system for horses and sheep, implement a regional
zoning system, and ensure 100-percent vaccination for all types of livestock.

Improve linkages among value chain participants: Create a platform through which food
processing companies can arrange contracts with farmers and link those contracts, for example,
with subsidized credits.

Another possibility is to ensure (in law and in practice) that a certain percentage of products for
meals in state public institutions (schools, hospitals and others) is procured from smallholders
locally.

Research potential products for export markets; for example, support a value chain study for
supplying sheep meat to China and introduce agronomic studies for the introduction of a new
type of beans.

Develop a programme for the development of food security and nutrition issues on the level of
local government. A new food security and nutrition programme draft is under discussion now.
Also needed are the introduction of measures for increasing the capacity of rural municipalities,
through training programmes, the dissemination of information and the introduction of activities.

ENVIRONMENTAL ISSUES AND CLIMATE CHANGE:

Support the introduction of a mechanism of knowledge dissemination for smallholders and family
farms about new varieties of crops, new breeds of livestock, new agronomic techniques such as
zero tillage and irrigation innovations such as drip irrigation.

Train farmers to overcome the volatility of weather conditions.

Train farmers to improve the sustainability of pasture grazing modality.

Develop and introduce insurance schemes for small farmers for crops and livestock, such as the
involvement of donor support for a pilot project. For example, the Leibniz Institute of Agricultural
Development in Transition Economies is now launching a new project for piloting a winter wheat
insurance scheme in Chu oblast in cooperation with financial institutions from Germany and with
the local insurance company Jubilee.

LEGISLATIVE FRAMEWORK AND PUBLIC POLICY:

Introduce gender-related indictors and measures for all public programmes, such as a quota for
females for subsidized credits for farmers (more than 30 percent of all credits). The same quota
also could be introduced for farmer training.

Develop new amendments to the legislation that make the registration of land contracts cheaper
and easier (in sales and leases, for example) to promote land market support and attract investment
in the agricultural sector.

Clarify the taxation situation for water users associations; decrease the number of taxes and remove
the practice of abusive taxation.

Improve the situation regarding the rights of water users associations regarding irrigation
infrastructure and adjacent lands; decrease the price of state services and support water users
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associations technically.

Improve water tariff policy. Water price methodology needs to be transparent and easy to apply.
Decrease corruption in renting land from the State Agricultural Land Fund on legal and
enforcement levels.

Support incentives for financial institutions to increase the use of agricultural lands as collateral
for credit.

Introduce legislative incentives for increasing consolidation of land - tax incentives for landowners
and cooperatives — and increase state support for farmers who create associations, cooperatives
and more.

Introduce new methodology and definitions for smallholders and family farms in public policy
documents and develop a new approach to state statistical bodies.

Specify the importance of the small farmer as a central figure in strategic agriculture documents.

SUPPORT THE CREATION OF COOPERATIVES:

Support the creation of associations and cooperatives and any types of common action institutions,
to:

« improve access to market supply;

« provide improved inputs;

» improve access to knowledge; and

o study the most effective forms of institutional settings of cooperation at rural community
levels.

IMPROVE IRRIGATION INFRASTRUCTURE:

Investment from the state is needed to improve the water supply infrastructure - for both irrigation
and potable water — to support the development of rural areas and attract investments. The current
financing of irrigation rehabilitation is insufficient. Besides investing in physical infrastructure,
studies are needed to understand how to build a more sustainable water supply system without
hidden subsidization of the sector.
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Annex I
J 6.1 People met

A set of interviews with stakeholders was done. The list of potential respondents includes two distinct
groups of stakeholders: smallholders themselves and others, including state and non-state experts and
policymakers. The total sample size required up to 30 interviews exploring the needs, constraints,
challenges and policy recommendations for the smallholder farmers in the country. The sample was
divided into two parts: small-scale farmers (20 respondents) and others (ten respondents).

The list of smallholders and family farms includes the four main agricultural areas in which family
farmers are located. Since the sample was too small to provide a diversity of rural stakeholders on
the national level, it was decided to provide sample diversity at least for different zones to show some
variation of various subsectors of agricultural activity. The numbers on the map (Figure 32) demonstrate
the areas in which the respondents were located.

Numberonthemap  Oblast/Region Selected Subsectors Number of Respondents
3 Chui Fruit producers, wheat, potato, sugar beet 5
7 Talas Bean production (export-oriented) 5
4 Jalal-Abad Livestock breeders, beekeepers 5
6 Osh Vegetable production, tobacco, cotton 5
Total 20

SOURCE: SURVEY DATA.

Figure 32. Schematic map of the regions of Kyrgyzstan

SOURCE: HTTPS://EN.WIKIPEDIA.ORG/WIKI/TEMPLATE:KYRGYZSTAN_REGIONS_IMAGE_MAP



of smallholders covered

Name, address, contacts Gender

Chu oblast, Sadovoye village
Chu oblast, Sadovoye village
Jalal-Abad oblast, Totkogul Rayon, Uch-Terek village
Jalal-Abad oblast, Totkogul Rayon, Ozgorush village
Jalal-Abad oblast, Totkogul Rayon, Ozgorush village
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Jalal-Abad oblast, Totkogul Rayon, Sovet village
Jalal-Abad oblast, Totkogul Rayon, Sovet village
Talas oblast, Cholponbai village

Talas oblast, Kyzyl-Adyr village

Talas oblast, Kyzyl — Adyr village

Talas oblast, Kyzyl-Adyr village

Talas oblast, Ak-Zhar village

Chu Oblast, Sokuluk Village

Chu Oblast, Sokuluk Village

Chu Oblast, Asylbash village

Osh Oblast, Kara-Suu Rayon, Ken-Sai village
Osh Oblast, Kara-Suu Rayon, Kyzyl-Shark village
Osh Oblast, Kara-Suu Rayon, Kyzyl-Shark village
Osh Oblast, Kara-Suu Rayon, Ken-Sai village
Osh Oblast, Kara-Suu Rayon, Ken-Sai village
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Annex I

J 6.2 Case studies

6.2.1 Case Study 1: On the success of the kidney bean
value chain, oriented on export markets

1. THE PROBLEM DESCRIBED IN THE CASE

Kidney beans from the Talas region are a main agricultural export commodity from Kyrgyzstan. Between
55 000 and 60 000 tons of beans goes to external markets each year, and 26 percent of the agricultural
products exported from the country is beans. They beans are exported to Turkey, Southern Europe, the
Russian Federation and other destinations. The crop was introduced by merchants from Turkey in the mid-
1990s. Today, 53 percent of arable land in the region is occupied by beans, and more than half of farmers
are cultivating kidney beans. Natural and climatic conditions are favourable for growing beans, and the
geographical concentration of the production and the location of the region — with convenient access to
international automobile and railway highways - also have helped the development of bean production.

2. OBJECTIVES AND ACTIONS

Approximately 12 000 small-scale farmers are producing beans. Each participant in the value chain fulfils
a function, including collecting, arranging logistics and providing services for consolidating, cleaning,
processing, packing and transporting beans across the region. Several hundreds of intermediaries (small
and wholesale agents) work to transfer the commodity to exporters. Transportation channels exist in
few alternative routes, despite the temporary problems of transit. The absence of state interventions
and open market conditions brings the situation to almost perfect competition, in which small-scale
farmers can obtain most of the profit.

3. RESULTS AND IMPACTS

In the case of commercial kidney beans produced in Talas, access to export markets has been a primary
factor in the success of this self-regulating cluster with relatively low transaction costs. The wealth
of the farmers has increased in Talas, and the poverty rate has decreased to the lowest level in the
country - from 42 percent in 2008 to 21 percent in 2015. Thousands of new workplaces were created in
the sphere of production and post-harvesting processes. The supply of fertilizers and means for plant
protection also increased significantly during recent years.

4. LESSONS LEARNED, CONCLUSIONS AND RECOMMENDATIONS

The experience of Talas farmers needs to be expanded to regions with similar climates and natural
conditions.

Potentially, new crops need to be found in addition to kidney beans.
5. CONTACTS/REFERENCES

Tilekeyev et al., 2018.



6.2.2 Case Study 2: On market access for Kyrgyz honey
through value chain development

1. THE PROBLEM DESCRIBED IN THE CASE

The absence of access to the external market led to the creation of the Association of Beekeepers of
Toktogul Rayon to promote access to the markets of Eurasian Economic Union, mainly to the Russian
market.

2. OBJECTIVES AND ACTIONS
Objectives:

The Association of Beekeepers of Toktogul Rayon was created to overcome the lack of technologies,
finance and technical barriers that were preventing access to the markets of the Russian Federation and
Kazakhstan.

Description of the actions:

The association was created in 2015 after Kyrgyzstan entered the Eurasian Economic Union. The
original expectation that export to Russia would be easier was not realistic. The association faced
numerous problems, including the protection of the domestic production of honey in the targeted
Russian market.

It was enormously hard to overcome the technical barriers for small-scale production: There wasn't
a certification centre in the country, and due that problem laboratory test for honey was available in
Kazakhstan. Additional problems for small beekeepers are that the quantity of the marketed product is
not sufficient for retailers, the quality of the honey might be not stable, packaging is absent or primitive,
and there is no registered and promoted trade brand for Toktogul honey.

The association aimed at creating a network environment for resolving numerous problems and
mobilizing resources for the beekeepers.

The following types of activities were done:

e Introduction of new types of treatments by biological medicines (medicine based on herbs) for
bees instead of antibiotics; this helps the honey pass laboratory tests for the absence of antibiotics
in the product.

e Training for association members on introducing new types of treatments for bees without
antibiotics.

e Training for association members on the technical barriers for the honey supply on the Russian
market.

e Introduction of the production of new types of beehives for own purposes and also for commercial
purposes.



Annex

Three weeks’ training of members of the association in Altay State Agrarian University for
beekeeping.

Promoting Kyrgyz honey at fairs in the Moscow market.

Preparation of a new project for bee reproduction in Kyrgyzstan in the isolated ecological area (as
of now, all bees are imported from other countries, including the Republic of Moldova, the Russian
Federation and Ukraine).

Delivery of sample supplies of the product to the Russian market.

3. RESULTS AND IMPACTS

Association members increased their knowledge base regarding bee production and technical barriers,
and they improved the treatment of bees and the localization of production factors.

The real impact on the farmers will be after creating a constant flow of supplies of an organic nature for
use in producing Kyrgyz mountain honey.

4. LESSONS LEARNED, CONCLUSIONS AND RECOMMENDATIONS

The first steps in consolidating beekeepers are done.

Continuing the efforts of farmers requires technical and financial support, including training, marketing
and promotion, as well as support in the certification process.

Potentially, the honey will come to the stage of entering the markets of developed countries such as the
United States of America and those in Europe.

The local potential of farmers is limited due to a weak base of knowledge, an absence of finance, and
limited mobilization of resources.

5. CONTACTS/REFERENCES

Toktogul Rayon Beekeepers Association Director



6.2.3 Case Study 3. Mutual financing of kidney beans
value chain participants

1. THE PROBLEM DESCRIBED IN THE CASE

The financing of the kidney bean operations in Talas oblast demonstrates the new institutional
development of mutual funding of small rural producers such as bean farmers and market intermediates
through the social clan network among value chain participants.

2. OBJECTIVES AND ACTIONS
Objectives:

A lack of funding exists among farmers during production season and among intermediates during the
distribution stage. In both stages, a mutual funding scheme supports additional earning by members
of network schemes.

Description of the actions:

Bean farmers in the Talas area face the problem of lack of financing of production operations to fulfil
necessary field work, starting from spring and lasting until harvest time. During that period, farmers
receive support from market intermediates, through a network of relatives based on clan linkages.
The support aims at covering shortages in the purchasing of seeds, fertilizers, mechanized works and
hired labour. The price of the beans is defined by an agreed-on lowered price (10 percent less than the
market price).

After harvesting, farmers transfer the rest of the beans to the intermediate agent and make an oral
agreement on the beans in natural volume (kilograms). During that period, the farmer can receive a
certain proportion of that deposit for his or her own needs at the price fixed currently at the market,
but the rest of the harvest typically is saved until the farmer decides to sell out the rest of the beans
by the price formed at that time on the market. The price usually is low at harvesting time and then
increases, reaching a peak usually four or five months after the harvesting period ends. Therefore, a
farmer interested in getting the maximum price can wait. The price of the beans may be volatile. When
prices are better, the farmer earns additional money. If the market is oversaturated, the price might be
lower. However, the intermediate is guaranteed a certain minimum price. Usually, this price is decided
at the moment of the transfer of beans. Typically, the farmer keeps beans at the intermediate for two to
three months after the harvesting period.

The intermediate, by this consolidating process, resolves the problem of capital formation for market
operations. When the intermediate sells out the beans to wholesale agents or exporter firms, he or
she purchases new beans again and repeats this process several times until beans are finished on the
market.

Information on networking and the involvement of people, organizational units and institutions:
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The network formed includes farmers and an intermediate. This network covers one to two villages,
typically. All bookkeeping is done by the intermediate. No formal contract is signed. All agreements
are based on clan relations. One intermediate creates a network of 40 to 50 small farmers with whom
to work.

Information about the resources:

Farmers and intermediate agents use their own resources only to create a synergy effect through a
system that helps them share profit and support each side of that partnership during the agricultural
season.

A description of the problems:

Risks do exist in this scheme; the price might be lower than expected. In that case, participants do not
earn any profit. The minimum price is usually higher than the cost price.

Details of partners in designing and implementing good practice:

The clan system, based on the relative’s network, guarantees that the intermediate does not steal the
collected money.

3. RESULTS AND IMPACTS

Each farmer receives support during the season of approximately USD 500 each, and this reaches USD
20 000 to USD 30 000 in total for the group. The volume of beans kept by the intermediate is between
70 and 100 tonnes and potentially reaches a value of USD 80 000 to USD 90 000.

Farmers and intermediates avoid paying interest to the banks and thus increase their profit from
operations. The mutually supporting scheme supports each side of the deal for additional profit.
Farmers benefit from the credit for operational purposes and potentially can earn from expecting a
higher market price through intermediates and a guaranteed minimum price.

Intermediates earn through increasing their operating capital to purchase and sell more beans than
they could do with only their own funds.
4. LESSONS LEARNED, CONCLUSIONS AND RECOMMENDATIONS

Value chain members create schemes in which smallholders and family farms and intermediate agents
earn additional money through consolidating resources through the clan system.

Am export-oriented crop (beans), the absence of state interventions (an almost perfect competition
market situation), and the adaptation of smallholders and family farms to the free market are the main
elements of this success story.

Cooperation among farmers and value chain agents led to improvements in the financial stability of
chain participants.



Further steps discussed among network participants include the creation of a bean cleaning facility.

5. CONTACTS/REFERENCES

Ak-Zhar village, Sultankul Street
Kyzyl-Adyr village, T. Aitmatov Street
Kyzyl - Adyr village

Kyzyl-Adyr village, T. Aitmatov Street
Cholponbai village, Cholponbai Street

6.2.4 Case Study 4: Access to Subsidized Credit “Easy
credit to farmers”

1. THE PROBLEM DESCRIBED IN THE CASE

Farmers interviewed stated that this line exists, but getting this credit is a complicated task.

2. OBJECTIVES AND ACTIONS

Most of the farmers surveyed (80 percent of respondents) have loans. Farmers note that information
on state-supported loans at reduced rates is available from state banks and partner banks. Formal
requirements for subsidized loans were fulfilled by few of the farmers interviewed; this required
documents that could be collected in two to three days. However, the problem is that after the application
was received by the bank, often the answer from the bank was a non-negative delay. The bank informed
the farmers that a queue of applicants exists, and it was necessary to wait until the money was allocated
from the state budget. However, often there was no money for a long period. One of the respondents
reported that he has been waiting for two years. The situation with the queue on preferential loans was
confirmed in all regions. To get a loan at reduced rates (from 7 to 10 percent annually, in the national
currency) is very difficult.

3. IMPACT

The negative impact is obvious due to the difficult access of farmers to subsidized credits.

4. LESSONS LEARNED, CONCLUSIONS AND RECOMMENDATIONS

Therefore, farmers informed that commercial banks and microfinance organizations are the main
sources of credit. Commercial banks have interest rates on loans from 25 to 35 percent per annum.
Microfinance organizations offer rates of up to 40 percent per annum. The difference in rates between
banks and microfinance organizations declined during the past two to three years. The conditions for
obtaining the credit from a bank requires collateral — usually the home in which the borrower lives.



Annex I

Land as a pledge is practically not used. The representative of the microfinance organization explained
that the procedures for the seizure of land in the case of non-payment of credit are very long, and the
sale of mortgaged land is a complex procedure controlled by local authorities.

Microcredit organizations issue without collateral; borrowers need a good credit history and surety
(or several guarantors). Many farmers believe that it is easier to work with microfinance organizations.
Microfinance organizations can afford to pay in any amounts at any time. Banks usually require
payment deadlines on schedule.

5. CONTACTS/REFERENCES

Ak-Zhar village, Sultankul Street

Kyzyl-Adyr village, T. Aitmatov Street

Kyzyl - Adyr village

Kyzyl-Adyr village, T. Aitmatov Street
Cholponbai village, Cholponbai Street

Chu Oblast, Sokuluk Village, Lenin Street
Jalal-Abad oblast, Totkogul Rayon, Sovet village

6.2.5 Case Study 5: Access to veterinary services in the
Toktogul area of Jalal-Abad oblast

1. THE PROBLEM DESCRIBED IN THE CASE

For small farmers of the Toktogul rayon of Jalal-Abad oblast, livestock breeding is one of the main
agricultural activities. Good pastures and low density of population are favourable for keeping cattle,
sheep and horses. However, the area is quite remote from the main markets, and access to many types
of services is limited. For many farmers, the complication in access to veterinary services and treatment
of livestock is a big problem.

Small-scale farmers face the problem that the veterinarian from the neighbouring village is often
unavailable or avoids coming to a smaller farmer because he prefers to work with larger farmers with
a significant amount of livestock who more easily pay for services.

2. OBJECTIVES AND ACTIONS

The situation had been unresolved for a while, and farmers organized a group of relatives and decided
to arrange an agreement and appeal to the veterinarian not as one small client but as a group.

The head of the group is a respectable man, of the older generation, who collects all fees and reports
on the costs.

This increases the motivation and income for the animal doctor to deal with a group of regular



customers and decrease logistics costs.
This scheme is used for vaccination and prophylactic veterinarian examinations of cattle twice a year.

In the case of urgent needs, members of the group make a small monthly payment, which depends on
the size of respective herds. From this monthly payment, the head of the group pays for the veterinarian
service.

There are still some problems that some members of the group pay irregularly. This scheme is also
not suitable for people with fewer livestock. Most of the members of the group are satisfied with the
arrangement.

Members of the local community want to join the group, but members of the group have not wanted
to expand the group.

3. RESULTS AND IMPACTS

The group includes 11 households; an average household has four head of cattle and around 30 to 40
sheep. The regular monthly fee is around USD 5. The examination of all livestock is paid separately.
If the sum of the treatment exceeds the sum of the collected monthly fee, the owner of the cattle pays
the difference. If there is no incident with animals, then the collected funds add up. However, diseases
happened regularly, and the collected money usually is spent on veterinarian services. The main impact
of this group arrangement is that access to resources becomes easy and guaranteed.

4. LESSONS LEARNED, CONCLUSIONS AND RECOMMENDATIONS

In the case of the absence of a satisfactory individual decision, smallholder farmers arrange a group to
resolve the problem of access to services.

The group acts successfully, but the main burden is on the head of the group. This activity is voluntary,
and in the case of a long-term agreement, the situation may be not stable, despite the relatives network.

Local authorities can use the scheme for social mobilization to provide basic types of services for
the inhabitants of remote villages, such as mechanized works, the supply of seeds and fertilizers,
transportation services and the provision of forage.

5. CONTACTS/REFERENCES

Jalal-Abad Oblast, Totkogul Rayon, Sovet village
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6.2.6 Case Study 6: Market demand on information search
system in Talas oblast

1. THE PROBLEM DESCRIBED IN THE CASE

Farmers in Talas oblast earn sufficient income to raise the issue of the gap between the services suggested
on the market and needs of the farmers.

Using kidney beans as a monoculture on one land plot leads to deterioration of the productive capacities
of land, increased risk of diseases, increased pest invasions and other negative factors that decrease
productivity.

Demand for information on the factors for increasing productivity is quite high among farmers.

There is no access to information resources on that matter in the area. All respondents mentioned that
they are eager to purchase information on a regular basis on the following issues:

e land recultivation techniques and new methods of land protection;
analysis of the soil characteristics, with the recommendations on improving the land quality;

o fertilizers, including the norms and periods of application, methods of fertilizer application and
safety measures;

e herbicides, including standards and periods of application, methods of herbicide application and
safety measures;

e pests, including methods of plant protection from pests, classification of pests dangerous for
kidney beans and pesticides to control them, and safety measures; and

e diseases, including classification of diseases and effective medicines to fight them.

2. OBJECTIVES AND ACTIONS

The limited knowledge base complicates the search for information by farmers.

A unified platform is needed for farmers with the use of information technologies — a mixture of video,
detailed instructions on using chemical substances, and background materials on diseases, pests and

soil characteristics.

Basic materials might be free of charge through a Web platform or free for a certain period, and more
detailed information might be available after subscription.

The absence of the initiative on the local, regional and country levels highlights the absence of that
demand.

The gap between the needs of farmers and the supply of required services exist despite that several
associations of bean producers are working in the area.
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3. RESULTS AND IMPACTS

Because this service doesn’t exist, farmers lack information about certain aspects of agriculture and
have no way to acquire that information.

4. LESSONS LEARNED, CONCLUSIONS AND RECOMMENDATIONS

Approximately 30 percent of the 14 000 to 15 000 bean farmers potentially might be commercial clients
of that service.

Technical support from international organizations would be necessary to provide conceptual support
and a sufficient quality of information.

Detailed analysis of the information required is a necessary step for the project.

5. CONTACTS/REFERENCES

Ak-Zhar village, Sultankul Street
Kyzyl-Adyr village, T. Aitmatov Street
Kyzyl-Adyr village

Kyzyl-Adyr village, T. Aitmatov Street
Cholponbai village, Cholponbai Street

6.2.7 Case Study 7: Hidden labour migration in cross-
border areas of southern Kyrgyzstan

1. THE PROBLEM DESCRIBED IN THE CASE

Southern Kyrgyzstan is a densely populated area with a significant share of the rural population.
Since the year 2000, a large number of labour migrants from Osh oblast has moved to the Russian
Federation. This outflow of young people from rural regions has become an important feature of the
labour market. Labour migration has several impacts on the levels of consumption and poverty in
the area. There also are effects on the labour market; there is an absence of free labour for agricultural
works. This has led to an increase of rates for hired manual labour and an inflow of unregistered farm
workers from neighbouring Uzbekistan during the farming season.

2. OBJECTIVES AND ACTIONS

Farmers from Osh oblast mentioned that the young generation in general is not oriented towards
working on the land due to the overall trend for migration to the Russian labour market.

This has several direct implications on agricultural activity in rural households.
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Previously, low-income families with large numbers of working-age members with small or no land
plots were oriented towards work as hired labourers. Currently, those households tend to send members
of their families outside and receive transfers (remittances) from labour migrants.

The young generation of people in the village does not tend to obtain farming knowledge. All
respondents mentioned that their kids already have decided to leave the country and work outside.
All interviewed households stated that some family members are migrants, and farmers are not sure
whether anybody from their family will work as a farmer in the future.

It helps for families to improve their consumption and increase savings through investment in housing
conditions and livestock.

From 2000 period in the areas bordering with Uzbekistan, daily labourers from Uzbekistan replaced
the local labourers who moved to the Russian Federation. The situation changed after interethnic
clashes between Kyrgyz and Uzbek people in 2010 in southern Kyrgyzstan. For several years, there
were problems with crossing the Kyrgyz-Uzbek border, and the labour supply decreased. As a result,
daily rates increased significantly.

After Kyrgyzstan entered the Eurasian Economic Union in 2015, legal conditions for Kyrgyz migrants
improved. Despite the economic crisis in the Russian Federation, migration rates from the Osh area
did not decrease. More and more Kyrgyz young migrants of both genders now work in the Russian
Federation.

The inflow of Uzbek migrants has again increased due to improved rates for hired labourers.

Several problems still are unresolved:
Interethnic tensions between Kyrgyz and Uzbek people still exist in a hidden form.
Legal status for Uzbek labourers is not officially permitted. This creates the potential for the
corruption of border and customs bodies on both sides of the frontier.
Neither country protects labour migrants rights such as fair payments, safety measures, social
insurance and medical support.

3. RESULTS AND IMPACTS

The situation has improved based on Kyrgyz labour migrants’ remittances from the Russian Federation,
leading to three significant consequences:

The poverty situation has improved in the area; people have increased consumption levels and invested
in better conditions of life.

The level of education among the young population has decreased. Farmers’ knowledge base is
weakening, and the new generation of farmers may be smaller.

Informal migration from Uzbekistan has improved the situation for farmers, but conditions of work
and legal status are still unresolved issues.



4. LESSONS LEARNED, CONCLUSIONS AND RECOMMENDATIONS

A study of unofficial unregistered migration of Uzbeks in neighbouring agricultural areas is needed,
with focuses on the issues of safety measures, conditions of fair payment and the legal status of the
migrants.

Policy stakeholders need to resolve this situation through legal permissions and improved monitoring
of the situation.

Analysis of the education preferences of the younger generation of the rural population is required
to improve the state educational policy. Otherwise, the erosion of human capital in Kyrgyzstan will
continue.

5. CONTACTS/REFERENCES

Osh Oblast, Kara-Suu Rayon, Ken-Sai village, Kubandyk Street
Osh Oblast, Kara-Suu Rayon, Kyzyl-Shark village, Batyr Ata Street
Osh Oblast, Kara-Suu Rayon, Kyzyl-Shark village, Kelechek Street
Osh Oblast, Kara-Suu Rayon, Ken-Sai village, Kubandyk Street
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6.3 Chronicles of Legislative Acts of
Agricultural Reform in Kyrgyzstan

Table 10. List of the legislative documents of the initial rural reform, 1991-1992

Law “On Peasant Farms” (2 February 1991)
Law “On Land Reform” (19 April 1991)

Presidential Decree No. VII-369“On Urgent Measures to Secure the Realization of the Laws of the Kyrgyz Republic Regulating Land Relations
and Other Relations in Agriculture” (10 November 1991)

Presidential Decree “On the National Land Fund of the Republic of Kyrgyzstan,” (10 March 1992)

Presidential Decree “On Measures for Further Implementation of the Land and Agrarian Reform in the Republic of Kyrgyzstan” (10 December
1992)

SOURCE: LIST OF LAWS FROM USAID, 2005, P. 75.

Table 11. List of the legislative documents of the second stage of rural reform, 1994-1999

Presidential Decree No. 23 “On Measures to Enhance (Deepen) Land and Agrarian Reform in the Kyrgyz Republic” (22 February 1994)
Government Resolution No. 345“On the National Land Fund” (19 May 1994)

Government Regulation “On the Procedure for Determining Citizens' Land Shares and for Issuance of Certificates Containing Land Share Use
Right,” Adopted by Resolution No. 632 (22 August 1994)

“Program of Land and Agrarian Reform in the Kyrgyz Republic on 1995-1996." (January 1995).

Ministry of Agriculture Decision No. 7, “On the National Land Fund” (8 February 1995)

Presidential Decree “On Measures for Further Development and State Support of Land And Agrarian Reform in the Kyrgyz Republic” (3
November 1995)

Government Regulation “On Categories of Subjects of Agricultural Enterprises in the Kyrgyz Republic” (adopted by Government Resolution No.
158“0n Adoption of the Regulation on Categories of Subjects of Agricultural Enterprise in the Kyrgyz Republic” (12 April 1996)

Presidential Decree No. 327 “On Measures Aimed at Introduction of Market of Land Use Rights and on Establishment of the Market Credit
System in Agriculture” (25 November 1996)

Government Resolution No. 14 “On Measures Aimed at Introduction of the Market of Land Use Rights” (9 January 1998) and accompanying
Regulations “On Republican and Rayon Executive

Commissions on Sale of Rights to Use Land Plots of the Agricultural Land Redistribution Fund Under the Ministry of Agriculture and Water of
the Kyrgyz Republic,” and “Temporary Regulations on Auction Sales of Rights to Use Land Plots of the Agricultural Land Redistribution Fund
Under the Ministry of Agriculture and Water of the Kyrgyz Republic” (9 January 1998)

Presidential Decree “On Concept of Introduction of Private Land Ownership in the Kyrgyz Republic” (13 October 1998)

Land Code of the Kyrgyz Republic (2 June 1999)

Law on Effectuation of the Land Code (2 June 1999)

SOURCE: LIST OF LAWS FROM USAID, 2005, P. 75.



12. List of the legislative documents of the final stage of rural reform, 2000-2003

Law on Administration of Agricultural Land (18 December 2000), and Regulation #427, “On the Procedure of Purchase and Sale of Agricultural
Land” (approved by the GOK Resolution of 13 August 2001).

Government Resolution #10“On the Reform of Local Governance Structures” (11 January 2000).

Standard Regulation “On the terms and order of providing land from the Agricultural Land Redistribution Fund for rent,” approved by the
Resolution of the Legislative Chamber of the Parliament, 15 April 2002, L No 702-Il

Amendment to the Effectuation of the Land Code (11 May 2002)
Government Resolution, “On Allocation of Land Shares to Citizens of the Kyrgyz Republic” (January 2003).

LIST OF LAWS FROM USAID, 2005, P. 75.

13. List of the legislative documents of the ongoing rural reform, 2004-2013

Presidential Decree No. 142 “New Directions and Measures of Land and Agrarian Reform” (April 2004)
Law on Cooperatives No. 70 (11 June 2004)

National Strategy of the Kyrgyz Republic “Integrated development of the rural areas up to 2010” No. 210 (June 2004) approved by Decree of
the President

Standard Procedure For Agricultural Land Leasing From The State Redistribution Reserve No. 243 (June 2007) Approved by the Decision of the
Government

Tax Code (Section XIV, Chapters 48—51): Land Tax Regulations (July 2009)
Law on Pastures No. 30 (January 2009)

Strategy of the country’s development for 2007—2010 approved by Decree of the President No. 249 (May 2007) and adopted by Decree of the
President No. 158 (May 2008)

Strategy of land use of the Fund for the Redistribution of Agricultural Lands, approved by Decree of the President of the Kyrgyz Republic No.
199 (April 2009)
National Strategy for the development of livestock breeding for 2011-2015 approved by the Decision of the Government No. 367 (July 2011)

Standard Regulation “On the conditions and procedure for provision to lease lands of the State Fund for Agricultural Lands,” approved by
the Decision of the Government of the Kyrgyz Republic No. 243 (22 June 2007) (As amended by the Government of the Kyrgyz Republic on 3
September 2012, No. 602, and 18 November 2016, No. 599)

National Strategy of the Sustainable Development of 2013—2017 approved by the Decree of the President No. 11 (January 2013).

LIST OF LAWS FROM LERMAN AND SEDIC, 2009, P. 3, AND FROM THE MINISTRY OF JUSTICE OF THE KYRGYZ REPUBLIC ( ).
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